CHICAGO 
REAL ESTATE BARGAIN 


Advanced age and wife's ill health 
oblige me to offer my home for sale at 
an outstanding bargain price. Located 


FOUNDED BY OTTO GUENTHER IN 1902 in desirable Hyde Park section, near 

University of Chicago. Lot 24’ x 

The Financial World was established to diffuse the truth about investments, has con- 125’. Stone front; 10 large airy 
stantly maintained this attitude, and will continue to do so, confident in its belief that rooms. Holland furnace. Two-car 
as long as it clings to this ideal it ean count upon the support of the investing public. garage, 20’ x 20’. Similar home nearby 


was recently sold and remodeled; 
now looks like a mansion. Same 
VOL. 76 JULY 16, 1941 NO. 3 could be done with this. Excellent 
transportation; near Illinois Central 
R.R., bus and street cars. Price 


THIS WEEK ey $4,750; only $2,000 cash required. 


A real buy for the right party. 
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MARKETS 
are like 


S OME markets are like the 
“Jack of all trades and master of 
none.” They represent a composite 
of the butcher, the baker and the 
candlestick maker. Other markets 
are highly individualized; made 
up of men who have many charac- 
teristics in common. 


Consider, for example, 
the money market. 


@ In this realm of large financial 
interests, much of our national 
wealth is concentrated. It consti- 
tutes a dynasty ruled by corpo- 
ration executives, manufacturers, 
brokers, bankers, merchants, lead- 
ers in the professions and govern- 
ment officials. 


@ It is this market to which The 
Financial World primarily appeals. 
That’s why your advertising mes- 
sage will be a potent force in build- 
ing good will for your institution, 
increasing consumer use of your 
products or services, or stimulating 
public acceptance of your com- 
pany’s securities ... when you use 
the pages of this 38-year-old in- 
vestment and business weekly. 


® The point of contact established 
between your message and the 
money market through this me- 
dium will be direct and dynamic, 
with a minimum of waste motion 
and maximum sales power and per- 
suasion. Your message will be 
acted upon—not only looked at— 
by the active, opinion forming key 
groups. 


FINANCIAL 


WORLD 


An “ABC” Publication 


Union 
Carbide 
& Carbon 
President 
Benjamin 
O’Shea 


Born in Dubu- 
que, Iowa, but 
moved to Chi- 
cago, Illinois, 
when ten years 
of age. . . . Had to leave school at 
14 to help support his family, start- 
ing as an office boy. . . . Joined the 
Peoples Gas Company four years 
later as an office boy and served in 
the same capacity for the heads of 
that company when they organized 
the first Union Carbide Company. 
. . . By 1908 he had become presi- 
dent of the Union Carbide Sales 
Company, and he was one of the im- 
portant cogs in the machine that was 
expanded into the present Union Car- 
bide & Carbon Corporation in 1917. 
. . . Elected vice president in 1925 
and assumed the presidency two 
months ago. Favorite hobby: enter- 
taining his five grandchildren. Sport: 
tramping around the Virginia hills. 


B.& S. 


Western 
Union 
Telegraph 
President 
Albert N. 
Williams 


A Colorado 
painter’s son— 
born in Den- 
ver....At- 
tended the local 
public schools and graduated from 
Yale University’s Sheffield Scientific 
School (Ph.B. and member of “Aure- 
lian,” an honor society). . . . Started 
working on the railroads while in col- 
lege, serving first as a rodman on the 
Denver & Salt Lake, and later as 
brakeman, section foreman, time- 
keeper and other “orientation” jobs 
until 1912. . . . He was trainmaster 
of Missouri-Kansas-Texas Railroad 


in 1917 when he left the field to be- 
come an oil superintendent in Texas 
and Mexico. . . . Returned to rail- 
roading in 1921 as general manager 
of Midland Valley Railway and later 
served as general superintendent of 
St. Paul & Sault Ste. Marie Railway. 
. .. In 1932 he was elected president 
and general manager of Chicago & 
Western Indiana and the Belt Rail- 
way of Chicago, the positions he held 
until asked to become executive vice 
president and chairman of the board 
of the Lehigh Valley—he was elected 
president of that road in early 1940, 
. . . In June, 1941, he was elected 
president of Western Union Tele- 
graph Company to succeed Roy B. 
White who resigned to become presi- 
dent of the Baltimore & Ohio Rail- 
road. Hobbies include the collection 
of antique clocks and maps, and is 
also interested in music for relaxation. 
Sports: daily visits to a “gym,” and 
golf. Father: one son and _ two 
daughters. 


International 
Agricultural 
Vice 
President and 
Treasurer 
Robert P. 
Resch 


Son of a U. S. 
Treasury De- 
partment of - 
ficial—born in 
Brooklyn, 
N. Y.... Public school educated and 
completed his training at New York 
University. . . . Began career as a 
draftsman with Lawyers Title In- 
surance Company, and in 1910 be- 
came general manager of Yale & 
Towne, a job which he held for eleven 
years. .. . Joined International Agri- 
cultural Corporation as tax account- 
ant in 1923, advancing to the posi- 
tions of comptroller in 1929 and treas- 
urer in 1936—elected vice president 
and treasurer last month. Calls his 
favorite hobbies: “photography and 
gardening.” Active sports: horse- 
back riding and tennis. Married— 
no children. 


Kaiden-Keystone 
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Finfety 


in field in the New York 


. glance at a photo- 
graph. “Somewhere in 
Europe” is the caption. 
The picture is a familiar 
one: A family, perhaps 
with the aid of a beast of 
burden, trekking a road 
and carrying their worldly 
goods. The year could be 
1939, 1940 or 1941. But the theme 
is the same—escape from a swiftly 
moving tide of chaos and destruc- 
tion. 


WEALTH TAKES REFUGE 


These great upheavals of modern 
history have inevitably been preceded 
by another—the flight of capital. 
Thus, over the past several years, 
gold, currency, precious stones and 
securities have fled from one haven 
to another in the wake of gathering 
storm clouds. London, Paris, Am- 
sterdam, Zurich, New York, and even 
Buenos Aires. These are the centers 
to which wealth has gone for refuge. 

France and Holland have been en- 
gulfed. England is _ beleaguered. 
Switzerland is a bit of tinder in a 
sea of fire. So the year 1941 finds 
the United States still one of the 
safest harbors for refugee capital. It 
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Over the past few years, substantial 
amounts of “refugee wealth” have been 
carried to these shores. The effects so far. 


By Thomas A. Falco 


has, in other words, become heir ap- 
parent to great sums of wealth. Will 
it turn out to be a “pot o’ gold” for 
Uncle Sam? First of all, let us see 
what has happened so far. 

For a year or two prior to the 
outbreak of World War II, many 
European nationals transferred sub- 
stantial balances to this country and 
began actively to investigate invest- 
ment possibilities. One of the first 
was real estate. This, incidentally, 
is a vehicle with which many of these 
individuals are familiar. Moreover, 
it is generally considered a good in- 
come-producing medium. 

Thus, an English corporation, 
Woodrow-Taylor, Ltd., has already 
built and sold several hundred homes 
in New York City’s Queensborough ; 
a Rumanian group, originally iden- 
tified with a New York World’s Fair 
enterprise, entered the low-cost hous- 


metropolitan area last 
year; during early 1941, a 
Dutch syndicate did some 
large scale purchasing 
around Manhattan’s upper 
East Side; and only a few 
weeks ago, the Federal 
Housing Administration 
reported that a group of Hollanders 
planned to enter the housing field on 
Long Island. This latter body is 
ready to carry out one of the largest 
single home building operations (un- 
der the insured mortgage system) 
seen in the New York City area since 
1936. 


PRICE INFLATION 


Over the past several months there 
has been a tremendous rise in com- 
modity prices. This is another de- 
velopment that has felt the impact of 
foreign capital. European nationals 
now domiciled in the United States 
include a sizeable number of persons 
who were speculative operators 
abroad. What with general inflation 
fears, it is only natural that such 
persons should have placed funds in 
cotton, grain, cottonseed oil, rubber, 
lard, sugar, cocoa, coffee, wool, etc. 
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This activity has not been hard to 
verify, for practically every firm han- 
dling commodities has experienced 
some of this business. 

Around Wall Street, there are 
some high hopes that a good portion 
of this foreign capital will eventually 
“spill” into securities. The fact of 
the matter is that, so far, relatively 
little of this money has gone into 
bonds and stocks. In the first case, 
bondmen will tell you that there has 
been a big demand for short-term, 
high-yielding securities. But by and 
large, the average European still looks 
on fixed-income securities with a 
jaundiced eye. Past experience with 
inflation is the chief reason. 

In the second, little of a notable 
nature has taken place. Apparently, 
those from abroad have not been 
satisfied that vigorous purchase of 
equities would be the profitable thing 
to do at the present time. Besides, 
many of them are not too familiar 
with certain of our investment fun- 
damentals. For example, one of the 
largest commission houses handling 
refugee accounts reports that German 
clients almost invariably ask for a list 
of their “best brewing stocks.” It 
seems that these are gilt-edged 


COMING ARTICLES 


What Are 
“Reasonable” Earnings? 


A New Look at 
Consolidated Edison of N. Y. 


equities in Germany—which is just 
the reverse of their status here. This 
is one of the circumstances that goes 
to explain why considerable market 
cash is still being withheld while 
owners continue to “look around.” 
Restrictions on the use of bank 
balances owned by foreign citizens is 
another factor. Taken together, these 
limitations are necessarily complex. 
Generally, however, individuals with 
blocked accounts—which means. all 
those who arrived in this country 
after June 17, 1940—may trade in 
securities (and commodities) only 
under a special or general license. 
What is more, proceeds from such 
activity cannot be withdrawn except 
under specific license. The important 


exception here is that up to $500 a 
month is free to be drawn for “living, 
traveling and similar personal ex- 
penses in the United States.” 

Biggest question mark in a discus- 
sion of this kind is the amount of 
tangible wealth that has been carried 
to these shores as a result of up- 
heavals in Europe. Frankly, there is 
no definite way of knowing exactly 
how much has accrued. Refugees 
have been forced into policies of con- 
cealment. A great deal of illegal 
export of wealth—smuggling, to use 
plain language—has undoubtedly 
taken place. Then again, foreign na- 
tionals have been known to open an 
account here, subsequently transfer- 
ring it into the name of a citizen 
(wherever possible), thus making it 
a domestic account. For these and 
other reasons, it is virtually impos- 
sible to make a faithful check of all 
incoming refugee capital. 

As might be suspected, however, 
some rather important indications are 
available. Last year, for example, 
the Department of Commerce esti- 
mated that foreign individuals and 
corporations coming to these shores 
in 1939 had bank balances of between 

(Please iurn to page 23) 


Effective Ceilings on Prices Impossible? 


A cota matter-of-fact analysis reveals 
a cardinal error in the present attempts 
to control the trend toward inflation, 
and it is this which is making it so diffi- 
cult for Leon Henderson to establish 
effective ceilings on prices. He has 
recognized the futility of the present ef- 
forts, and is earnestly seeking to get 
Congress to hatch out legal price fixing 
powers. 

But even if such legislation is passed, 
it will also fail, for you cannot harness 
economic laws by decree. This was 
shown by our experience with the NRA, 
whose demise was rapidly developing 
even before the Supreme Court held it to be un- 
constitutional. Then, the attempt was to place a 
floor beneath which prices were not supposed to be 
set. But this also failed, because the element of 
production costs was overlooked. 

To succeed in fixing prices, every component 
element that enters into the cost of production must 
be rigidly controlled. Even more so when a period 
of scarcity prevails, as is the case when so much 
of our production must be diverted from the normal 


Leon Henderson 
Seeks More Authority 


course of business into armament out- 
put. From cellar to attic, that control 
must be uniform. The wage earner and 
the farmer must submit to the same 
straightjacket that is forced upon the 
producer. And when this is done, a 
fair margin of profit must be permitted 
to provide the Government with a broad 
enough base on which to levy taxes. 

Such authority Henderson lacks. He 
is trying earnestly to do a good job. In 
the magazine Fortune, he has written 
ably about why price control and sacri- 
fices are prime essentials if the war is to 
be won. We must out-produce Hitler, 
else all our efforts will come to naught. But with 
labor boosting costs, with the farmer favored in 
agricultural prices, and with a loophole provided 
for the largest sector of the population to escape 
sharing in the needed tax sacrifies, how could Con- 
gress by whatever laws it may pass control any 
inflationary spiral better than Leon Henderson 
could? 

He also realizes this handicap, as do his asso- 
ciates in the Office of Production Management. 


F infoto 
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House Bill Portends 
Important Tax Changes 


A corporate surtax, changes in the basis for computing 
excess profits taxes, increases in rates, and a new special 
10 per cent tax feature the House Committee’s bill. 


By George H. Dimon 


a taxation of corporations is a 
highly technical subject. The average 
Congressman is glad to accept the 
judgment of the specialists on the 
Ways and Means Committee, and the 
legislation drafted by that group is 
usually adopted by the House with 
little or no alteration. Sometimes 
important changes are made in the 
Senate, and the final legislation repre- 
sents a compromise between the 
views of the two bodies. However, 
it is a reasonable assumption that the 
House Committee’s draft affords a 
fairly reliable indication of the gen- 
eral character of this year’s tax legis- 
lation, although the measure which 
will be known as the Revenue Act of 
1941 may differ in some details. 


DRASTIC BILL? 


On the surface, the tax bill as 
advanced by the House Committee 
does not seem very drastic. Corpora- 
tion income taxes are, in effect, raised 
to about 30 per cent, but this has 
been so generally anticipated that 
many companies have been accruing 
taxes at a 30 per cent rate since early 
1941. The average earnings option 
for excess profits tax exemptions is 
retained. On the invested capital 
base, the exemption stays at 8 per 
cent for the first $5 million of capital ; 
above that figure the exemption is 
reduced to 7 per cent. Excess profits 
tax rates are raised 10 percentage 
points in each bracket, but the max- 
imum is well below the 75 per cent 
figure frequently mentioned as a pos- 
sibility some months ago. 

Some likely candidates for new or 
increased excise taxes are left un- 
touched ; in other cases the new taxes 
are more moderate than had been 
generally expected. But study of 
some of the less conspicuous details 
shows that the bill, in its present 
form, would impose a very substan- 
tial increase in the tax burdens of 
many corporations, especially the 
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larger industrial concerns in which 
there is a widespread investment in- 
terest. Furthermore, it is probable 
that any changes which are made in 
the first House draft as it goes 
through the legislative mill will be 
in the direction of still higher rates. 

For the majority of corporate tax- 
payers, the proposed “‘surtax” (5 per 
cent on the first $25,000 income and 
6 per cent on the rest) will be the 
practical equivalent of a rise of almost 
one-quarter in the corporation income 
tax of 24 per cent levied on 1940 
earnings. However, it will have 
especial significance for banks and 
other corporations holding large 
amounts of partially tax exempt 
(exempt from normal income taxes 
only) U. S. Government securities. 

It seems rather doubtful that the 
Senate will approve this device for 
tapping large amounts of tax exempt 
income but if it is removed from the 
legislation a straight 30 per cent cor- 
poration income tax will doubtless be 
substituted. This increase is of suf- 
ficient magnitude to have an impor- 
tant effect upon the earnings of all 
profitable enterprises. It will be re- 
called that the increase in regular 
corporation taxes from 18 to 24 per 
cent was a much more important 
consideration during the past year for 
the large majority than the excess 
profits taxes established by the Sec- 
ond Revenue Act of 1940. 


EXCESS PROFITS TAX 


This situation will be greatly 
changed this year. Whatever the 
final form of the legislation, much 
larger collections in excess profits 
taxes are a certainty. In addition to 
higher rates, the House Bill will con- 
tain a provision for computing the 
EPT before the normal taxes. The 
1940 Revenue Act provided for de- 
duction of normal taxes in computing 
net income’ subject to excess profits 
taxes. The procedure under the 1941 


Talburt, N. Y. 


law will be just the reverse if the 
House Committee’s recommendation 
is adopted. 

The significance of this move must 
be viewed in relation to the proposed 
new schedule of excess profits taxes: 


Taxable Excess Profits Rate 
35% 
Next $30,000............... 40 
45 
Next $250,000.............. 55 
Over 60 


considerably higher than the pros- 
pective level of normal taxes (even if 
a surtax of 6 per cent is included). 
Companies using the average earn- 
ings base will have an offset in that 
they will be able to recompute the 
base period earnings, adding normal 
taxes paid in the base years which, 
however, averaged 17 per cent against 
the anticipated 30 per cent for 1941. 
But for companies using the invested 
capital base, this change will be the 
equivalent of a large reduction in 
exemptions. 


AGAIN REFUSED 


The House experts have again (as 
in 1940) refused to accept the Treas- 
ury’s recommendation that excess 
profits taxes be based solely upon in- 
vested capital. Unless the provisions 
of the bill are drastically changed in 
the Senate, companies which had high 
average earnings in the 1936-39 base 
period will be in a relatively favorable 
position. Furthermore, despite direct 
or indirect reduction in invested 
capital exemptions, numerous corpo- 
rations in industries requiring heavy 
capital investment will have relatively 
moderate additions to their tax liabil- 
ities. 

Only a few railroads will be liable 
for excess profits taxes of substantial 
size. However, the railroads, as well 
as other industries which showed a 
low rate of return on capital during 
the base period years, will be affected 

(Please turn to page 24) 
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“Let me say that, while I have emphasized the essen- 
tial usefulness of your market to investors, I fully 
appreciate the constructive influence of speculation by 
informed people who can afford to assume risks. That 
kind of speculation unquestionably contributes to 
market stability and thus serves the interests of in- 
vestors.”—Emil Schram in his speech before the Asso- 
ciation of Stock Exchange Firms. 


185 Low Priced Stocks Appraised 


ices 185 stocks comprise virtu- 
ally all the non-receivership common 
and preferred stocks listed on the 
New York Stock Exchange—except 
investment trusts—which are selling 
at 5% or under that price. They 
have been segregated into three 
lists: (1) Those with better-than- 
average possibilities, price con- 
sidered; (2) those having fair pros- 
pects, and which might “do some- 
thing” upon any general market 
improvement; and (3) those which 
appear to occupy an unpromising 
position. In view of the price range 
covered, it is not surprising that the 
latter group is the largest of the 
three. 


Obviously, it was seldom possible 
to consider investment attributes in 
assigning these issues to the respec- 
tive groups. Virtually all are specu- 
lative, in varying degree, even the 
select few appearing in List 1. But 
the stocks which comprise this first 
group constitute at least good “gam- 
bles” in a period of generally rising 
prices, and could well be used for 
transfers from issues occupying a 
position of uncertainty. 


FINANCIAL POSITIONS 


Not only were earnings potential- 
ities given due consideration, but 
assurance of continued solvency also 
played a prominent part in the alloca- 


tion of the various issues. It will be 
noted that the compilation includes 
figures on the respective companies’ 
net working capital, and working 
capital ratio. These are based on the 
most recently published balance 
sheets. 

Readers are warned against placing 
any substantial proportion of their 
funds in low priced stocks. Those 
in a position to assume greater-than- 
average risks are warranted in em- 
ploying in stocks of this type some 
portion of the funds which they have 
earmarked for speculative purposes. 
But in all cases, concentration should 
be in good grade dividend paying 
issues. 


List 1—Eighteen Stocks with Better-Than-Average Possibilities 


Divi- 
Working Capital : dend Working Capital 
*Recent ——Earnings—, Paid Million *Recent -——Earnings—, Paid Million 

Issue: Price 1929 1940 1940 of $ Ratio Issue: Price 1939 1940 1940 of $ Ratio 
Am. Water Works.. 4 $0.95 $1.21 .... $129 1,7 Marine Midland .... 4 $0.65 $0.69 $0.30 . 
Canadian Pacific.... 4 0.32 50.3 2.1 McKesson & Rob... 3 
Cont’l. Motors ..... 3 kD0.08 j0.20 .... 17 1.6 Pitts. Screw & Bolt. 5% 0.36 058 0.45 $3.7 3.7 
Engineers P. S...... 3% 1.55 1.61 pats 98 18 Radio Corp. of Am.. 4 0.35 0.42 020 303 22 
General Cable ...... .... 95 29 Studebaker ....... 5 1.31 
sillette Safety Razor 0.89 0.55 0.40 44 38 Texas Pac. Ld. Tr.. 5 
Hat Corp. “A”...... k1.10 51.03 $080 33 65 Transamerica ..... 4Y, 0.78 0.71 0.50 ex 
Intercont’l. Rubber.. 0.24 0.54 0.40 Walworth ......... 0.12 5.2 28 
Houston Oil ....... 0.43 | eer 6.0 83 White Sewing Ma.. .4% 0.89 1.25 27 gs 

List 2—Seventy-Seven Stocks Having Fair Prospects 
Alaska-Juneau ..... $d0.75 $d0.62 Brew. Corp. of Am.. 4 k$1.11 j$0.76 $0.55 $0.6 3.5 
Am. Comm. Alcohol 3 D0.40 D0.02 5.2 1.9 Budd Bite. 4 D0.12 6.0 1.7 
Am. Encau. Tiling.. 1% a: a 0.2 3.2 Butler Bros. ....... z 0.83 0.59 0.30 223 5.1 
Am. Hide & Leather 3 k0.59 70.24 .... a5 67 Central Fdry. ...... 2 0.07 | 14 24 
Aviation Corp. ..... 3% kDO057 50.02 22 24 
Baltimore & Ohio.. 34% D155 1.25 110 1.3 Columbia Gas & El. 3 0.46 0.52 030 25.5 20 
Bangor & Aroostook 5% 0.17 D0.46 12 24 Columbia Pictures... 5 kD0.56 0.83 10.7. 6.3 
“Prices are approximately those of July 5. d—Before depreciation and/or depletion. j—1939-1940 fiscal year. k—1938-1939 fiscal year. D—Deficit. 


FINANCIAL WORLD 


“= 
: 
: 
5 
2 
Ge 


List 2 (continued) pan Working Capital ne Working Capital 
*Recent -——Earnings—~, Paid Million *Recent Paid Million 
Issue: Price 1939 1940 1940 of $ Ratio Issue: Price 1939 1940 1940 of $ Ratio 
Com gg Southern $0.13 $0.12 .... $5309 2.5 k$0.74 j D$0. 3.5 
Conde MOSt 2 0.73 ppenheim Collins.. kD0.99 jD0.7 68 
Elec. Pwr. & Lt..... 1% D035 y024 .... Def. Def. Roan Antelope .... 4% k0.71 j080 063 £08 12 
Fed. Motor Truck.. 2% D0.36 D060 .... 13 43 3 D0.07 06 3.3 
2 DO0.11 D040 .... 0.07 2.9 Sharp & Dohme.... 4 75 92 
Gair (Robert) ...... 2 D268 DGl7 .... 2.3 22 Spiegel, Inc. ....... 5% 1.02 105 060 236 29 
Gar Wood Industries 4% 0.25 0.93 3.2 18 St. G. & E. $4 pfd... 2% 
Gen. Outdoor Advtg 3% 0.73 ere 40 37 Stokeley Bros. ..... 3% kD1.74 j015.... 41 19 
Goebel Brewing .... 2 0.24 0.29 0.25 05 2.0 Superior Oil ....... 2 0.04 0.11 010 O5 21 
Granby Copper ..... 5 1.66 1.25 70.80 08 34 4 0.38 03 34 
Gulf Mobile & Ohio 3 eD2.69 3.6 2.6 4 0.53 0.79 0.40 46 15 
Hayes Mfg. ........ 2 kD0.59 jD0.71_ .... 0.1 1.5 Telautograph ...... 3 0.37 044 O20 O04 17 
d Hudson Motor ..... 3 D0.86 D095 .... 53 25 4y% 0.66 O83 .... 24 4.1 
Kansas City South.. 4% D005 D0.25 . 26 18 Truax-Traer Coal... 5 k0.10 j0.53 0.25 08 19 
2% D0.02 D016 .... United Drug ....... 3 0.79 O82 .... BZ 
Lehigh Valley Coal. 1 D186 860.06 .... 45 28 United Electric Coal 4 08 3.7 
Libby McNeill & Lib. 5 kD0.92 j1.04 050 27.1 85 United Paperboard.. 3 kD0.31 jD0.13 
2% k3.10 j3.58 3.00 308 5.0 United Stock Yards 1 k0.13 j0.11 633 
4 D0.31 3.8 6.0 Warner Bros. Pict.. 3% k0.36 50.63 10.3 1.6 
Minn.-Moline ...... j0.75 113 4.7 Webster Eisenlohr.. 28 5. 
Mullins Mfg. ....... 10 24 35 Western Maryland.. 1.1 38 24 
Murray Corp. ...... 5 t0.30 10.90 0.25 55 35 Willys Overland pfd. 3% kD6.19 jD2.92 5 23 
Nash-Kelvinator ... 4 kD0.37  j0.35 .... 189 3.5 Wilson & Co........ 5 k0.63 50.85 376 48 
National Tea........ D0.72 0.43 as Z@ 14% D0.03 0.14 09 65 
S 
e e e e *,@ 
e List 3—Ninety Stocks Appearing in an Unpromising Position 
e 
Air-Way Electric... % D$0.43 D$0.19 .... $03 17 Guantanamo Sugar. 14%  k$0.01 jD$0.94 .... Def. Def. 
Alleghany Corp..... D108 D056 .... Hudson & Man..... % D314 D306 .... $0.06 1.0 
r Amalg. Leather .... 1 D069 .... 20 39 
ay Int'l. Agr. Chem..... 1% kD1.32 jD1.57..... 5.7 20.0 
e Am. Cable & Radio 1 2 a0.25 0.20 cows 5.0 2.7 Int’l. Hydro F1 “A” Y 0.82 cD0.70 8.4 1.6 
Am. & Foreign Pwr. % D888 D906 .... 190 22 
- Int. Tei. & Tel.....2 70.76 D003 .... 334 21 
Am, & F. P. 2nd pfd. 24 D011 D013 .... 190 22 
- American Ice ...... 1% D135 D237 .... 20 37 Kresge Dept. Stores 4 kD0.02 j0.05.... 7? $2 
Am. Pwr. 0.42 1. ng Bell Lum. “A” 2% .01 
Am. Type Founders. 5% kDO40 j0.16 .... 64 13.0 Manati Sugar ...... 2 kD0.12 jD0.94 .... 09 20 
Boston & Maine.... 1% D9.19 D807 .... 12 11 New York Dock.... 5 D9.01 D5.57 .... 0.5 26 
Bush Terminal ..... 2% .... 13 Pacific Coast ....... 3 D0.83 D2.59 14 3.9 
Butte Cop. & Zinc. 4 D0.03 D003 .... 0.1 48.0 P. & 7 
Callahan Zinc Lead. % D004 0.01 .... Def. Def. ark Utah ......... 1 12. 
Chicago & East. Ill. 1 eD10.24 cD9.91 .... 28 24 Phoenix Hosiery ... 3 1.57 D031 42 0.3 
Chicago Great West. 2 D237 D215 .... 22 16 Pittston Co. ........ 1 D029 0.20 24 23 
2 D165 D330 .... O1 11 Real Silk ......-.... 1 0.41 D247 18 3.6 
Col. & South. Ist pfd. 2 Reo Motors ctf..... 1 D093 D0.72 13 23 
Col. & South. 2nd pfd. 1% 5 iat gree 06 1.5 Silver King Mining. 4 d0.32 d0.38 040 09 64 
Consol. Film Ind.... 3% D033 D0.40 53 56 Simms Petroleum... 1% D003 D003 100 02 45.5 
Consol. Laundries... 2% 0.50 0.19 13 35 South Am. Gd. & Pit. 2 0.25 d0.16 0.20 26 15.4 
Con. R.R. of Cuba pf. 1% 31 38 Spear & 
Texas Gulf Prod... 3% 069 063 020 05 44 
Cuban-Am. Sugar... 4% k0.21 jD0.07 126 156 3 kD0.91 jD1.07_ .... 3.5 3.6 
Curtis Publishing... 1 D1.76 ‘D0.01 215 74 Third Ave. Ry...... kD3.93 jD3.83 13° 23 
Thompson, J. R..... 4 D0.81 D0.09 a3. 23 
Eastern Rolling Mill 3% D0.37 D0.64 0.4 2.6 Themeeon-St tt kD0.63 jD0.02 08 15 
Elec. & Mus. Ind... % kD0.63% jD0.56%.. Twi pson-Starrett.. 34 . 
wee City R. T..... 1 D0.27. D0.45 
Eureka Vacuum ... 3 £D1.43 £D0.56 14 14.1 United Dy d 2 0.75 D071 18 46 
Exchange Buffet ... 1  kD0.34 jD0.53 0.2 24 U.S. Leather...... 4 kD298 jD326 94 105 
Fed. Wtr. Serv. “A” 4 0.87 _ 1.23 46 17 U. S. Rity. & Imp.. 1 D049 D047 .... 02 18 
Follansbee Steel.... 4 bD0.53 23 38 United Stores “A”.. % 0.06 017 .... Def. 0.37 
Francisco Sugar ... 3 k0.15 jD0.70 09 1.6 Vadsco Sales ...... % D008 D007 .... 08 43 
Gen. Rity. & Ulty.. kD0.73 jD0O.58 .... 13 1.1 Ward Baking 4 D4.50 D5.00 .... 3.5 4.0 
Gobel, Adolf ....... 1% kD030 jD052 .... 04 19 Warren Bros. ...... 1 10 2.4 
Gotham Silk Hosiery 1 D0.06 D081 .... 18 47 Wilcox Oil & Gas.. 2 0.77 0.35 010 0.03 1.0 
Graham-Paige ..... % D047 D043 .... Def. Def. Willys Overland ... 1% kD0.98 jD0.50 .... 


*Prices are qqeeeduntely those of July 5. tExcludes some European subsidiaries. a—9 mos. ended Dec. 31. b—Half year. c—Nine months. d—Before de- 
; Preciation and/or depletion. e—On former capitalization. f—7 mos. to July 31, 1940, and 12 mos. to December 31, 1939. i—12 mos. to Aug. 31, 1940, and 
it. Dec. 31, 1939. j—1939-40 fiscal year. k—1938-39 fiscal year. t—8 mos. to Aug. 31. y—12 mos. to Nov. 30. 
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Eastman Kodak— 
A Record of Exceptional Earnings Stability | 


Good domestic business should offset loss of 
foreign earnings and higher taxes, Not serious- 
ly threatened by war emergency dislocations. 


earnings record of Eastman 
Kodak over a period of many years 
shows a degree of earnings stability 
equalled by few other manufacturing 
concerns not engaged in the produc- 
tion of the most essential types of 
consumers’ goods. Durings the past 
few years, operating earnings have 
shown indications of an important 
secular growth trend. Although net 
profits are not likely to reflect this 
trend for the duration of the emer- 
gency, because of the effects of new 
taxes and other factors in a war 
economy, it appears that the com- 
pany’s record of high consistency in 
earnings and dividend payments will 
be well maintained. 


EARNINGS CONTRAST? 


For 1940, the consolidated report 
of Eastman and subsidiaries located 
in the Western Hemisphere showed 
net earnings amounting to $7.96 per 
share of common stock. This com- 
pares with $8.55 per share shown by 
the report for 1939, which consol- 
idated ali subsidiaries except those 
located in Germany. Because of the 
uncertainties arising from the war, 
financial statements now exclude the 
extensive Eastman properties in Eng- 
land and on the Continent. Since 
some of these subsidiaries are nor- 
mally good profit producers, this fac- 
tor is an important consideration in 
earnings comparisons with previous 
years. 

Eastman’s profits would, neverthe- 
less, have reached a new all-time peak 
in 1940 had it not been for the effect 
of increased income and excess profits 
taxes. These taxes were equivalent 
to $3.50 a share last year, as against 
$1.79 in 1939. The company is less 
vulnerable than the average to ex- 
cess profits taxes, since earnings were 
maintained at a high level through 
the 1936-39 base period. But the 
combined effect of the EPT and in- 
creased normal taxes more than offset 
an over-all increase in Western 


Hemisphere sales of about 51% per 
cent over 1939. 

The rate of gain in business in the 
current year will be considerably 
larger than that in 1940, as indicated 
by the fact that sales for the first 
quarter were up 24 per cent. It 
seems probable that the benefits of 
increased volume will fully offset the 
further increase in federal taxes in- 
dicated for 1941, since the company’s 
regular lines are continuing to grow 


with relatively little interference from 


‘defense activity. The factor of greatest 


uncertainty in earnings projections, 
as with numerous other participants 
in defense manufacturing, is the mar- 
gin of profit on U. S. Government 
contracts. 

Some of this business is in the 
company’s long established lines— 
photographic supplies, precision 
lenses, etc. Equipment for aerial 
photography, optical equipment and 
other requirements of the Army and 
Navy represent no new departure. 
However, the company also has a 
backlog of over $35 million govern- 
ment orders for special military 

(Please turn to page 29) 


the machine. 


in armament production. 


Machine Age Armies the Vogue 


N apoleon was credited with the ob- 
servation that the army which wins is 
the one that travels on a well filled 
stomach. However, this would not hold 
true in this machine age when it is a 
battle between tanks, planes, submarines 
and other mechanical devices instead of 
men, who are now used to mop up 
behind the path hewn out for them by 


In today’s war, the victor will be none 
other than the one who can produce 
the most and the best machines, for use 
on land, in the air, or under the sea. 
Of that fact Bernard M. Baruch is keenly aware, and that is 
why he stresses the pressing necessity of continuous speed-up 


Finfoto 
Bernard M. Baruch 
Calls for More Speed 


That we could even undersell Germany should she win on 
the Continent is not an idle statement. We have proven that 
with our skill in mass production and our well established 
salesmanship, and under such circumstances we would still 
have a head start for it would take her several years to recover 
from the gruelling battles she has had to pass through. 

It would not be an easy task, in Baruch’s opinion, but it 
could be done unless the American businessman has lost his 
aggressiveness and zest for competition. 

Inasmuch as all wars are economic, our strength in this 
respect is over-mastering. Our wealth in raw materials is so 
inexhaustible that all we need to do is to treat it intelligently 
and put it to the best use. To do that, however, will require a 
capable coordinator, a man of the type of Baruch. 
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‘| he growth in chain store sales 
since the early nineteen-twenties has 
far outstripped the gains in gross 
revenues scored by other types of 
merchandisers, and few divisions 
within the chain store category have 
done better in this respect than have 
the variety chains. This type of re- 
tailer enjoys other advantages as 
well. Wage costs average only about 
15 per cent of sales volume for the 
typical variety chain, and thus the in- 
creasing demands of labor are not as 
serious here as in other situations. 
Since the merchandise handled by 
these stores falls largely in the class 
of low-priced necessities, sales are 
not particularly vulnerable to cyclical 
fluctuations in purchasing power. 
Advertising and other operating costs 
are low, and profit margins are there- 
fore much wider than those of other 
chains; variety stores are thus able 
to absorb increased taxes without too 
much difficulty. 


EARNINGS TREND 


G. C. Murphy has a much better- 
than-average record even for his for- 
tunately situated group. The com- 
pany was founded in 1906, but as- 
sumed its present corporate form in 
1919, upon acquisition of Callahan 
Stores Company. In 1920, sales 
amounted to slightly over $2 million. 
Business volume set new records in 
every year thereafter with the excep- 
tion of 1932 and 1938, rising to $53.4 
million last year. Earnings have in- 
creased in every year of the com- 
pany’s history except 1924, 1930, 
1932 and 1938, and have established 
new peaks consistently except in 
these four years and 1931, when the 
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Why I Think They’re 
Investments at Today’s Prices 
By The Bargain Hunter 


This Week’s Selection: G. 


1929 record was not quite equalled. 

Some chains have made similar 
performances by the expedient of 
constantly adding new outlets. In 
too many cases, however, expansion 
has taken place at too fast a rate, 
resulting in payment of excessive 
rentals for desirable store sites and 
an impairment of operating efficiency 
evidenced by a decline in average 
sales and profits per store which be- 
lies the apparent improvement which 
might be inferred from advances in 
receipts and earnings for the chain 
as a whole. 

Murphy’s expansion has been con- 
servative; only 204 outlets are in- 
cluded in the chain at present. As a 
result, sales per store have risen from 
$91,000 in 1928 to $262,000 last year, 
while average profits have increased 
during the same interval from $5,043 
to $16,488. In both respects, the 
company ranks far ahead of the aver- 
age for its group. 


G. C. Murphy’s 
Ten Year Record 


of Growth 

No. of 
Year: Gross Sales Stores 
$19,238,362 172 
ee 18,532,012 176 
21,884,789 180 
28,001,013 186 
31,597,890 189 
37,995,419 195 
42,522,253 200 
42,190,212 201 
47,284,970 202 
a 53,365,581 204 


The depression record of this unit 
is still more impressive when it is 
considered that most of its outlets are 
located in highly industrialized areas ; 
this factor is, of course, an important 
advantage at present. Almost half 
of its stores are in Pennsylvania, with 
West Virginia, Ohio, Maryland, In- 
diana and New York ranking next 
in importance. The company thus 
has important representation in re- 
gions heavily dependent on steel and 
coal production. Reflecting this sit- 
uation, sales during the first half of 
the current year were more than 16 
per cent larger than the record levels 
for the similar period of 1940 when 
two less stores were in operation. 


AMPLE YIELD 


As is true of its competitors, the 
company probably has already ex- 
perienced its period of major growth. 
Further gains should be witnessed, 
however, reflecting gains in purchas- 
ing power, moderate further expan- 
sion in the number of stores oper- 
ated, and improving efficiency of ex- 
isting units. Dividends have been 
paid in every year of the company’s 
history, and have characteristically 
been earned by an ample margin. 
The $4 annual rate which has been 
in effect since the last quarterly pay- 
ment in 1939 provides a yield of 5.9 
per cent at the present price of 68 for 
the stock. The issue is quoted at 
only a little more than ten times 1940 
earnings of $6.58 a share. The cur- 
rent gains in sales and the already 
substantial excess of earnings over 
dividends indicate that payments 
should not be affected by increasing 
taxes. 
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PRICES ARE AS 


Chicago Flexible Shaft be 

Present positions in shares should 
be retained, at current levels of about 
60 on the N. Y. Curb (ann. div., $6). 
As illustrated by report for 24 weeks 
to June 14, net before federal taxes 
has gone far ahead of like 1940 levels 
($3.78 a share, against $2.66). This 
points to maintenance of profit at 
least around 1939-40 rates, when it 
was some $8.80 per share. Extent of 
federal tax increases will determine 
the final figure. Within a few months, 
company will begin work on a large 
contract to manufacture bomb fuses. 


(Also FW, Dec. 18, 40.) 


Firestone Tire B 
At prevailing levels, around 18, 
stock is reasonably priced for repre- 
sentation in the rubber industry (ann. 
div., $1). This member of the indus- 
try’s “Big Four” has been operating 
at capacity and the result is reflected 
in first half earnings. For six months 
to April 30, last, net jumped to $1.75 
a share, from 60 cents in the like 
period a year ago. This is the largest 
first half profit to be recorded since 
reports were released on that basis 
in 1930. Firestone has a good chance 
to score its best net since pre-1929 
years in the current fiscal year. 


Graton & Knight 
Junior position occupied by stock 
detracts from speculative appeal; ap- 


*Traded over-the-counter. 
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URING the months of July 
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prox. price, 6%. As the world’s 
largest manufacturer of leather belt- 
ing and mechanical leather products, 
company is benefiting from present 
high industrial activity. While 1941 
net should exceed the 40 cents a share 
shown in the previous year, this is 
apparently being discounted in pres- 
ent prices for the common. Dividends 
on this issue cannot be paid until ar- 
rears on the $7 preferred ($5.25 a 
share) are cleared. Progress in this 
direction will probably be slow. 


Industrial Rayon B 

Stock has a good measure of long 
range, speculative appeal, at present 
prices of about 25 (ann. div., $2). 
With demand running in excess of 
capacity, Industrial’s three plants 
produced more rayon in the first half 
than in any six-months’ period in 
company history. A notable factor in 
this showing was employment of the 
continuous spinning and processing 
method (which was developed by In- 
dustrial Rayon a few-years ago). Un- 
official estimates are that first half 
net will approximate $2 a share. This 
would compare with $1.38 in the like 
like 1940 period and represent an 
earnings peak for that interval. (Also 
FW, Apr. 16.) 


International Shoe B+ 

Principal attraction of shares, now 
around 29, is income (ann. div., $1.50 
plus extra; yield on $1.75 paid in 


Stock: Traded en st Change 
144,100 22% 28 +5 
{nt. Paper & Power.. 70,900 14% 17% +25% 
Richfield Oil......... 53,700 8% 10% +2% 
Curtiss-Wright ...... 52,300 8% 9% + % 
Commonw. & Southern 48,800 %% 9/16 +3/16 
N.Y. Central R.R.... 40,500 11% 13 +1% 


Anaconda Copper..... 35,200 27 299%  +2% 
General Motors....... 34,100 37% 39% +2 
Standard Oil (N.J.). 33,300 


The Most Active Stocks—Week Ended July 8, 1941 


1940, 6%). This largest U. S. shoe 
manufacturer increased sales some 24 
per cent in the six months to May 31. 
Higher taxes, however, were the 
principal factor in reducing net in- 
come slightly to the equivalent of 82 
cents a share, from 86 cents in the 
like interval a year ago. International 
entered the seasonally active half of 
its current fiscal year with demand 
at one of the highest points ever ex- 
perienced. 


Kroger Grocery B 

Shares are suitable for retention in 
diversified lists; approx. price, 27 
(paid and declared so far this year, 
$1.50). Although gross profit margin 
was lower than a year ago, net in- 
come in the first 24 weeks (to June 
14) rose to $1.35 a share, from $1.27 
in the like 1940 period. Improvement 
was achieved on higher sales—which 
offset effect of tax increases. Overall 
cost-price of food items has advanced 
over recent months. But Kroger will 
continue to rely on increased operat- 
ing efficiency, rather than higher re- 
tail prices, for maintenance of mar- 


gins. (Also FW, Feb. 19.) 


Madison Square Garden C+ 

Existing moderate holdings of 
shares may be continued in specula- 
tive lists; approx. price, 13 (paid 
and declared so far this year, 85 
cents). Monte Proser’s “Dance 
Carnival,” scheduled to continue 


Shares 


Stock : Traded Open Last Change 
Socony-Vacuum Oil... 31,700 9 9% + % 
General Electric...... 28,300 32% 33% +15% 
Republic Steel....... 28,000 18% 20% +1% 
26,100 9% 9% + % 
{nternat’l, Nickel..... 26,000 26% 28 +1% 


Newport Industries... 23,600 6% 9% +3% 
Savage Arms......... 23,000 15 16% +1% 
, & ear 22,900 9% 10% 
Aviation Corp........ 22,500 3% 3% + % 
Chic. Gt. Western pf. 21,800 6% 8% +2 


| 
: 
‘ 
| 
| 
| | 
a Southern Pacific...... 39,000 11% 12% +1% 


through June, July and August (com- 
pany’s first fiscal quarter) closed 
down after a run of slightly more 
than three weeks. Significance of this 
development is that red figures will 
probably again be seen in the August 
quarter—usually a period of losses 
for the Garden. On a twelve months’ 
basis, however, the chances are that 
net income will approximate recent 
years’ results of around $1.40 a 
share. (Also FW, May 28.) 


National Radiator 
Other situations in the building 
field offer more attractive speculative 
opportunities; approx. price, 8 (paid 
40 cents last year). This large manu- 
facturer of radiators, boilers and air- 
conditioners was reorganized in 1939 
following a long record of unprofita- 
ble operations. Interim statements 
are not reported, although results 
equalled a profit of $1.71 a share in 
1940. Under present business condi- 
tions, black figures are again likely 
in 1941. But fundamental position 
of the company is not impressive. 


Pepsi-Cola C+ 

Price of stock (around 28) goes 
far to discount probabilities of further 
moderate earnings improvement over 
intermediate future (declared $1 so 
far this year). With Loft merger 
having been completed a few weeks 
ago, Pepsi-Cola’s new stock is being 
traded on the N. Y. Stock Exchange. 
Approximately 1.9 million shares are 
outstanding, and unofficial estimates 
are that net this year will exceed the 
$1.91 a share earned on Loft com- 
mon in 1940, Latter company owned 
80 per cent of Pepsi-Cola at that 


*Traded over-the-counter. 


NOTICE TO READERS 


n invitation is extended to our 
subscribers Louis 
GUENTHER, the publisher of THE 
FINANCIAL WORLD, expressing their 


to write 


opinions on any subject discussed in 
the columns of the magazine— 


whether favorable or otherwise. 


time. A factor in last week’s activity 
at rising prices is prospect that com- 
ing excise tax on soft drinks will be 
lower than originally expected. 


Schenley Distillers C 

Though risks are manifest, strictly 
speculative holdings of shares in mod- 
erate amount may be continued ; ap- 
prox. price, 13 (paid 50 cents so far 
this year). With New York price 
war ended, May quarter earnings 
snapped back strongly to the best 
level of the current fiscal twelve- 
month. Schenley has about six weeks 
to go before winding up its new fiscal 
year. And nine months’ results of 
$2.92 a share are already higher than 
the amount reported for the full 
twelve months ended August 31, 
1940. Low price-earnings ratio re- 
flects combination of keen competi- 
tion and coming higher liquor taxes. 


Sperry B+ 

On the basis of current and pros- 
pective earnings, shares are reason- 
ably valued for retention; recent 
price, 38 (paid $2 in 1940). Under 
an arrangement with RFC’s Defense 
Plant Corporation, Sperry will oper- 
ate a new plant to be erected in the 


town of North Hempstead, Long Is- 
land (N. Y.). Designed to be one of 
the most modern structures of its 
kind, the new facilities will include 
almost 1.4 miilion square feet of floor 


space. Manufacturing operations are 
scheduled to begin early in 1942. 


Studebaker C 

Existing speculative holdings of 
shares may be retained on a long pull 
basis; approx. price, 5%. With 
samples having passed War Depart- 
ment tests, company recently received 
an order for “thousands of army 
trucks.” The contract will involve 
between $15 and $16 million. New 
production lines for this order are 
well under way and delivery will be 
made “as quickly as is consistent 
with the quality demanded by both 
Studebaker’s engineers and those of 
the U. S. Army.” This _ business 
should be an important factor in off- 
setting restrictive effects incident to 
auto curtailment in the 1942 model 
year. (Also FW, May 14.) 


Wesson Oil C+ 

Retention of shares is warranted 
for those who can afford to carry a 
high degree of speculative risk; re- 
cent price, 24 (paid 50 cents so far 
this year). Backed by higher prices 
and rising commodity quotations, 
company earned $1.11 a share in the 
May quarter. This contrasts with a 
loss in the like 1940 interval and 
brings nine months’ net to the equiv- 
alent of $1.46 a share. In the first 


nine months a year ago, results 
equalled $1.18 a share. Even grant- 
ing a price ceiling for cottonseed oil, 
Wesson should report satisfactory 
profits in the current fiscal year. 
(Also FW, May 28.) 
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ARE WE TOO {| sometimes cannot 
SENTIMENTAL? help but feel that 

in our desire to 
help Great Britain, we sentimentally 
slop over so far in our feelings that 
we create the impression that a great 
many of us are more British than 
American. 

We have made certain pledges that 
we should and doubtless will fulfill. 
But this responsibility should not 
make us lose sight of the fact that 
whatever we do, the interest of our 
own country should be foremost. 

How this tendency to spill-over de- 
velops here and there is indicated by 
a recent Treasury suggestion that 
Great Britain be given an extra mil- 
lion dollars just because the sale of the 
American Viscose securities turned 
out more successfully than had been 
expected. Great Britain did not ask 
for it. She was sportsman enough 
to abide by a deal which, when it was 
made, was considered eminently fair. 
The hint came from Washington. 

We would like to ask whether, if 
the deal had turned sour, these same 
people would have suggested to Great 
Britain that they give the underwrit- 
ers a milion dollars more to abate 
their loss. But you would not have 
heard a peep out of them. 

Let’s be Americans first and sym- 
pathizers afterwards. 


ARE STILL 
BAD BOYS 


Though our indus- 
trial leaders have 
patiently endeavored 
to iron out the spirit of dissension 
that the New Dealers have cultivated, 
largely for political reasons, it still 
lingers in the latters’ mind, and now 
and then it breaks out like lava from 
a smoldering crater. 

That is not the proper attitude to 
assume when on all sides the Nation 
is beset with crucial problems con- 
cerning its future. It is high time 
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for New Dealers, who are as filled 
with reforms as a stray dog with 
fleas, to delouse themselves from the 
thought that the big industrialists are 
still the bad boys, sticking holes into 
their plans. 

If they were the pesky creatures 
that they are imagined to be by these 
distorted minds, the Government 
would hardly call upon them to assist 
it in spurring the Nation’s industrial 
machinery to its maximum produc- 
tion. 

It might well be mentioned that 
were it not for the wealth of indus- 
trial brains in the country there would 
be very few New Dealers, for the 
Government would find it difficult to 
get the money with which to pay them 
—and how they do like this cash! 

Among the items needed for de- 
fense we could include gags; these 
could be usefully employed to end all 
this carping criticism. 


REPLOGLE’S 
FORESIGHT 


From an _ authority 
who was steel direc- 
tor in World War I, 
J. Leonard Replogle, comes a blast- 
ing indictment revealing the folly of 
expanding our steel output by 10 mil- 
lion tons. It will not take a minute 
for a common-sensed person to agree 
with him after reading his logical 
analysis. 

To increase the industry’s capacity 
by such an amount would require at 
least three years to erect the needed 
plants. No one can say whether the 
war emergency will not have ceased 
before this work can be completed, 
and if this should occur the steel in- 
dustry then would have a serious 
problem of over-capacity on its hands. 

Also, men pressingly needed for 
urgent defense work would be taken 
away from their jobs, and materials 
likewise would be diverted from 
making guns, planes and tanks. 


A more practical method suggested 
by this steel authority is to cut down 
the use of steel for normal purposes. 
He believes if this is done, additional 
plant facilities will be unnecessary. In 
the last war our steel capacity was 
much less than it is now, and yet the 
nation’s war needs were met with 
promptness. That being the case, 
there is no reason to be all het up 
about a possible shortage now. 

It seems almost impossible for 
those in Washington in charge of our 
defense planning to take a leaf out of 
the experience of the last war. 


SELECTIVE TAX 
TREATMENT 


Political selfish- 
ness pockmarks 
the new tax bill 
as it has been tentatively drawn up by 
the House Ways and Means Com- 
mittee. This statement is made with- 
out reservations. 

Just glance for a moment at its 
provisions. Individuals whose _in- 
comes run from $5,000 up $20,000 
are hit the hardest. Married in- 
dividuals earning $2,000 or less are 
spared from any tax at all, after al- 
lowances are made for exemptions. 

This is a kind of selective treat- 
ment which makes a person feel the 
stings that come from taking a salt 
bath. The hard working members of 
the middle class are those who are 
stung the most, but as they do not 
comprise the big vote which politi- 
cians depend upon to keep their posts, 
they can just as well suffer. 

If every one, however small, were 
made to assume his part of the gen- 
eral duty as a citizen in providing the 
revenues for our defenses, the white 
collar tax payers would raise no ob- 
jection for they are as loyal to the 
country as any one. But they have a 
right to protest vehemently when 
selected to bear the main burden 
while others go scot-free. 
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How Commonwealth Southern 
“Break-Up” Plan Would Work Out 


- March the SEC issued a set 
of tentative conclusions regarding 
“integration” of Commonwealth & 
Southern. As had been anticipated, 
the Commission held that the provi- 
sions of the Public Utility Holding 
Company Act precluded retention by 
the parent company of both its north- 
ern and its southern properties. But 
the opinion also went much further, 
holding that the former group was 
not physically interconnected to any 
great extent, and was not closely 
enough knit geographically to permit 
this portion of the system to be con- 
sidered integrated within the meaning 
of the Act. 

This part of the decision gave of- 
ficial confirmation to a situation which 
under the SEC’s interpretation of the 
Act was already obvious, namely that 


Permission of SEC, then the stockholders, 
must be secured. Earning power equivalent 
to $8.44 per share of preferred indicated. 


Commonwealth & Southern would be 
forced to confine its interests to one 
or two of its northern units, or to an 
indeterminate number of its southern 
companies, disposing of the balance of 
its holdings in either case. The com- 
pany has recently filed an integration 
plan with the SEC which follows the 
latter course. 

Under this plan, each of the 1,500,- 
000 shares of Commonwealth & 
Southern preferred would be turned 
in and exchanged for common stocks 
of northern operating companies 
(now 100 per cent owned by Com- 


even by informed persons. 


formed speculation. 


Speculation Also Needs a Background 


T. assert that speculation is a 
constructive and stabilizing influence 
making for market stability, and con- 
sequently serving the interest of inves- 
tors when carried on by informed people, 
is simply but one approach to an 
economic truth. We might even style 
it a half measure for without the oppor- 
tunity for speculation, there is slight 
chance it can be carried out successfully 


‘There must be a sound base for in- 
Ground must be 
spaded for the development of new 
enterprises in which foresighted capital can find an adequate 
profit compared to the risk it must assume. 

Under our present tax set-up, no allowance is made for 
such a background. The rich man, and we still have a few 
of them, cannot assume speculative risks, for if he is success- 
ful he has little left, since the Government divorces him from 
his gains but does not share in his losses. 

This particular barrier must be removed if informed 
speculation is again to be given the chance to operate success- 
fully. If a speculator operates through the New York Stock 
Exchange he may make substantial profits, but there is the 
capital gains tax to take a fat part of it away from him. 
Furthermore that kind of speculation is not the type which 
usually finances new enerprises. 


Finfoto 
The Big Board 
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monwealth & Southern) as follows: 
1 1/5 shares of Consumers Power, 
2/15 shares of Central Illinois Light, 
4/15 shares of Southern Indiana Gas 
& Electric, 14/15 shares of Ohio Edi- 
son and 1/15 share of Pennsylvania 
Power. Commonwealth & Southern 
would first surrender for cancellation 
enough of its holdings of these com- 
mon stocks to make the transfers 
“come out even” and would also sur- 
render its (relatively small) holdings 
of preferred shares of these com- 
panies. 

This move would serve the dual 
purpose of divesting the parent com- 
pany of its northern properties, and 
extinguishing the preferred stock, 
whose dividends are currently in 
arrears to the extent of $19.50 a 
share, or a total of $29,250,000. 

In the twelve months ended March 
31, earnings available for the common 
stocks of the northern units were as 
follows (after dividend requirements 
on preferred stocks held by the public 
but not by Commonwealth & South- 


ern): 
TH. Light.......... $1.246.637 
Consumers Power ........ 7,864,011 
Pennsylvania Power ...... 642,414 
So. Indiana G & E........ 439,703 


This sum is equal to $8.44 a share 
on Commonwealth & Southern pre- 
ferred. At the present price of 63 
the issue has a total market value of 
$94.5 million, or less than 7.5 times 
recent indicated earning power. Ex- 
pressing it another way, the securities 
for which the stock is to be exchanged 
are earning 13.4 per cent on the 
present market value of Common- 
wealth & Southern preferred. 

This plan cannot be submitted to 
stockholders for their approval until 
it has been endorsed by the SEC, and 
will not be. so submitted unless the 
SEC permits the company to retain 
all of its southern properties. As- 
suming for the moment that this per- 
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mission will be given, the company’s 
equity in the earnings of these units 
would be as follows, based on results 
for the twelve months ended last 
March 31: 


Alabama Power ......... $1,097,942 
Georgia Power .......... 2,699,084 
345,283 
Mississippi Power ....... 239,698 
So. Carolina Power ..... 562,655 


Annual operating expenses of the 
parent company at the 1940 rate, 
after giving effect to savings effected 
by a refunding program carried out 
earlier this year, would be $1,416,726. 
There would thus remain the sum of 
$3,527,936 applicable to the common 
stock, equal to 10.5 cents a share. 

There are several snags in the way 
of adoption of the company’s plan. 
The most important is the SEC’s 
tentative conclusion that the southern 
properties are too large to constitute 
a single integrated system. The 
Commission stated that if Alabama 
Power were retained, Georgia Power 
and South Carolina Power would 
have to be disposed of, while designa- 
tion of Georgia Power as the primary 
ssytem would preclude retention of 
Alabama Power, Mississippi Power 
or Gulf Power. 


TO CONTEST DECISION 


The company has indicated that if 
this decision is made final it will be 
contested in court. The management 
apparently feels that its plan meets 
the Commission at least half way, and 
hopes that in return the SEC will 
modify its views somewhat rather 
than to stretch to the utmost its dis- 
cretionary interpretation of the Act. 
Since the southern properties are geo- 
graphically contiguous and are thor- 
oughly interconnected, there seems no 
logical reason for an obstinate atti- 
tude on the part of the SEC. 

The other possible obstacle is 
the fact that the Commission has 
criticized property valuations and 
other accounting policies of the sys- 
tem. According to the SEC, balance 
sheet adjustments which should be 
made would wipe out the common 
stock and surplus, and leave a deficit 
in these accounts. Just how much 
weight may be assigned to this factor 
by the Commission in considering the 
company’s plan it is impossible to say. 
But regardless of the balance sheet 
valuation of the common stock, the 
company’s indicated ability to earn a 
profit on the issue after carrying out 
the plan makes the stock far from 
worthless. 
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Investing $2,500 Under 
Present Market Conditions 


For the investor with surplus funds avail- 
able, either list is attractive for both 
income and enhancement possibilities. 


same factors which have been 
responsible for driving money rates 
to the lowest level in history and re- 
ducing the yields on prime grade 
securities to negligible proportions 
have also created many opportunities 
among secondary obligations and 
common stocks with well protected 
dividends to secure liberal income re- 
turns. Obviously keen discrimination 
is essential in making selections in 
these categories but this is true of any 
investment period. 


GOOD OPPORTUNITY 


Furthermore, the individual’s re- 
quirements and objectives will deter- 
mine to an important degree the type 
of program to be followed. But with- 
in these limitations the portfolios 
being presented in this series for the 
investment of specific amounts of 
capital have been carefully prepared 
to take into account as far as possible 
current and prospective economic de- 
velopments and offer a good oppor- 
tunity for the investor to obtain a 
much better-than-average return on 
his surplus funds. 

In addition, these programs have 


been designed to provide an adequate 
degree of diversification among out- 
standing units in their respective 
fields, with emphasis placed on those 
companies occupying established posi- 
tions in peacetime but which also are 
well situated to cope with the prob- 
lems of a war economy. Earnings 
and dividend records of these com- 
panies over a long period suggest that 
current rates of disbursements should 
be well maintained. Prevailing prices 
are quite reasonable in relation to 
average earning power; on the basis 
of the current higher level of earn- 
ings market appraisals are quite con- 
servative. 


INCOME AND PROFIT 


Either portfolio is suitable for the 
investor desiring to place $2,500 ad- 
vantageously to obtain a liberal in- 
come together with possibilities for 
capital enhancement coincident with 
the return of more favorable general 
market conditions. 


x k * 


Next week’s programs will be made 
up of two portfolios, each for $5,000. 


Two Programs for Investing $2,500 
Recent Dividends 

PORTFOLIO No. 1 Price Cost Paid 1940 Income 
15 shares American Gas & Electric........... 24 $360 $2.00 $30.00 
15 shares Electric Storage Battery........... 30 450 2.00 30.00 
5 shares General American Transportation.. 53 265 3.00 15.00 
38 570 2.00 30.00 
Te 29 435 2.25 33.75 
10 shares Standard (N. 44 440 1.75 17.50 
$2,520 $156.45 

PORTFOLIO No. 2 

$500 Allied Stores deb. 4%s, 1951............. 104 $520 $22.50 $22.50 
15 shares General Electric .................. 34 510 1.85 27.75 
15 shares Mathieson Alkali ................. 29 435 1.50 22.50 
20 shares National Dairy Products............ 13 260 0.80 16.00 
10 shares Underwood Flliott ................. 36 360 2.25. 22.50 
15 shares Union Tank Car ........ccccccccces 30 450 1.75 26.25 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Moscow helps out Wall Street by setting off stock price 
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rise. Business outlook, together with growing public realiza- 
tion of accelerating inflationary trends, afford adequate 


basis for extension of the price improvement. 


THIS WEEK saw the Communists inject considerable 
life into the capitalistic economy in this country— 
an unusual spectacle, to say the least. For the 
development of unexpectedly effective Russian 
resistance to the Nazi invaders set off the most 
impressive market rally seen in some time. Trading 
volume on the New York Stock Exchange amounted 
to 900,000 shares on Monday, and for the first 
time this year crossed the million-share mark on 
both Tuesday and Wednesday. Occupation of 
Iceland by American troops, announced after the 
market had closed Monday, probably contributed 
to the rise of nearly |!/> points the next day. 


OF COURSE, the thinness that has characterized 
the market in its recent years of SEC control makes 
for comparatively wide price changes upon the ap- 
pearance of any significant increase in buying in- 
terest. Nevertheless, from a technical standpoint 
the market has been in good position to begin 
giving a little more recognition to the high rate of 
industrial activity, the volume of business profits 
and the current and prospective rate of dividend 
payments. For six weeks, during part of April and 
all of May, prices had held within an extremely 
narrow range. And following the rise which oc- 
curred early in June, another base was built, the 
"line" then persisting for 3!/> weeks. A new period 
of consolidation may well develop in the wake of 
the rise of the past several days, but based on all 
factors presently discernible this should merely pave 
the way for additional further improvement. 


THERE HAS been no change in the general busi- 
ness situation, nor is it likely that one will develop 
in the near future. The aggregate volume of produc- 
tion is limited only by plant capacity, and as the 
latter is increased output will rise further. Of 
course, makers of some of the so-called non-essen- 
tial goods are facing difficulties because of priori- 
ties, but declines in those directions are being more 
than offset by the mounting production of ma- 
terials needed under the defense program. All in 
all, the outlook for industry in general is for a 


continued high rate of activity for considerable 
time to come. 


WHATEVER THE immediate events which touch off 
stock market rallies, increasing inflationary fears can 
be depended upon to add fuel to the movements. 
Washington's pronouncements on the problem not 
only put an official stamp upon the existence of 
the threat of inflation, but also advertise it through- 
out the country. Although most of the ingredients 
of inflation have been building up during a decade 
of an unbalanced Federal budget, an ever-increas- 
ing government debt, debasement of the dollar and 
various price raising schemes, until recently the 
country's capacity to produce has been materially 
in excess of the demand for goods. Now we are 
witnessing the development of shortages in nu- 
merous directions, and this is being accelerated by 
actual curtailment of production of the very goods 
for which consumer demand is increasing. 


IN SHORT, the one missing ingredient of a very 
real inflation is now being supplied. Of course, 
there are to be considered the Government's plans 
for price control. But in the first place, needed 
legislation is expected to require several months for 
enactment—and much can happen in the mean- 
time. Secondly, there is sound basis for question- 
ing the long run effectiveness of such artificialities. 


LAST WEEK it was stated that "'this is a time when 
the average investor should be well committed to 
sound dividend paying stocks.'' There is no change 
in this opinion. With the average yield of dividend 
paying common stocks still well over six per cent, 
this type of security is offering the investor bar- 
gains in income as compared with the returns ob- 
tainable from high grade bonds and preferred stocks 
—and opportunities for speculative profits on any 
further rise in prices. And well-selected issues also 
afford a good measure of insurance against the 
ravages of the rising costs of living that are in clear 
prospect for the next several years, at least. 


—Written July 10; Richard J. Anderson. 
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WHAT’S THE ANSWER? Air passenger travel 
hung up another all-time record in June, with an 
indicated 28 per cent increase in passenger miles 
flown, as compared with the same month last year. 
In the normal course of affairs, it could reasonably 
be expected that this secular upward trend would 
continue for a considerable time to come. But 
under present and prospective conditions, the in- 
dustry itself is worrying over its traffic prospects. 
In the first place, of course, the air lines are unable 
to obtain new equipment in sufficient volume to 
handle the demands for space. But more serious, 
equipment already in use is being taken from them 
by the Government and turned over to the British, 
with the result that established schedules are going 
to be cut, and in some cases abandoned entirely. 
The puzzling aspect of the Government's policy in 
this respect is that some of this equipment, taken 
from the American companies, is likely to be placed 
in direct competition with its original owners— 
i.e., on the proposed U. S.-London line, which 
would be operated by the British and equipped 
with Boeings taken from Pan American Airways. 
Canadian air lines, it may be important to note, 
have been able to extend their routes with new 
planes purchased here, while U. S. operations have 
had to be curtailed. And there have been no 
reports that any Canadian commercial planes have 
been taken by England. There has been no satis- 
factory explanation of this situation—but the 
situation itself goes far toward explaining the recent 
unsatisfactory market action of air transport shares. 


FEAST OR FAMINE: The railway equipment 
builders are now definitely in the princely half of 
their prince-or-pauper cycle. In the first six months 
of the year, orders were placed for 92,559 new 
freight cars—of which 29,799 came in June alone. 
The half year total represented a gain of about 
470 per cent over the 16,221 units ordered in the 
1940 January-June period. Furthermore, last 
month's orders (according to Railway Age figures) 
were greater than those for any of the full years 
1931 to 1935, and 1938. Locomotive builders also 
are riding on the crest of a wave of incoming 
orders, the six-month total for this type of equip- 
ment coming to 660 units, up 419 from the 24! 
locomotives ordered during the corresponding 
period of last year. Orders for passenger cars— 
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CURRENT 
TRENDS 


which constitute only a minor portion of the equip- 
ment industry in general—came to 442 (of which 
June accounted for 82) as against the 63 total for 
the first half of last year. And in addition, of 
course, the industry has been the recipient of some 
of the largest orders for armament yet placed by 
the Government. Not only is this huge volume 
of business on the books, but the companies are 
going to be permitted to go ahead with produc- 
tion, inasmuch as locomotives and freight cars have 
been given priority ratings second only to military 
program requirements. While business of this size 
will of course run the companies into excess profits 
tax payments, the field occupies a much better- 
than-average status in this respect because of its 
heavy invested capital position. 


MONEY IS CIRCULATING: Retail sales volume 
not only is running well ahead of a year ago, but 
gains currently being witnessed are wider than 
those reported during earlier months. Department 
stores throughout the country have experienced an 
aggregate sales gain of 14 per cent so far this year 
(according to Federal Reserve figures). But in the 
two most recent weeks, year-to-year increases were 
17 per cent and 23 per cent, respectively. Chain 
stores also are having a similar experience. Lead- 
ing mail order companies, in the aggregate, are 
not improving upon their earlier gains; however, 
the two largest units in this field have had a 25 
per cent increase in total sales for the first five 
months of their fiscal year, a wider improvement 
than that shown by most of the rest of the retailing 
industry. Gains of such size will permit most com- 
panies not only to absorb the heavier taxes and 
other costs this year, but also to show impressive 
increases in earnings available for shareholders. 


BETTER OUTLOOK FOR EASTERN OILS: 
As predicted by competent observers at the time, 
the recent ballyhoo concerning gasoline shortages 
in the East—with its threat of gasless Sundays— 
was apparently very much overdone. This is the 
height of the heavy motoring season, but com- 
panies serving the East are continuing to obtain 
adequate supplies by means of the remaining ocean 
tankers plus increased use of railway tank cars. The 
latter method of transportation is more expensive 
than the ocean route, but because only a minor 
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part of the total gasoline sold in the East is de- 
livered by rail, oil company profits should not be 
unduly affected. Of course, should more of our 
tanker fleet be transferred to Britain, the situation 


could quickly change. But there is no present 
indication of such a development. 


FIGURES HAVE LOST IMPORTANCE: Be- 
cause of the holiday, steel mill operations in the 
first week of this month dipped to 93.7 per cent of 
theoretical capacity, a much smaller drop than 
is usually caused by the Fourth of July, and in the 
following week recovered to 96.8 per cent. Just 
now, and doubtless for a considerable time to 
come, there will be little to be gained from follow- 
ing the estimated steel operating rate, inasmuch 
as the industry will continue to turn out a volume 
limited only by capacity and the necessity of re- 
pairing equipment from time to time. It is the 
latter factor which will explain whatever minor dips 
are to be shown by the weekly figures. These 
estimates of the operating rate are based on the 
industry's capacity as it exists at the beginning of 
the year (and make an allowance of 12.5 per cent 
for facilities shut down for repairs). Consequently, 
with new plants going into production in coming 
months, before the year is out we will be seeing 
reports of activity in excess of 100 per cent. 


THREE DAYS’ SUPPLY: Come what may, the 
rayon industry is not likely to be caught in an 
over-inventoried condition in the near future. At 
the end of June, rayon stocks as reported by Rayon 
Organon stood at 4.3 million pounds as against 
12.8 million pounds a year earlier. But more im- 
portant, 4.3 million pounds equalled less than three 
days' requirements, at the June rate of consump- 
tion. Total consumption for that month was 38.6 
million pounds, a 23 per cent rise from June of 
last year, and bringing the six-month aggregate 
to 219.5 million pounds for an 18 per cent increase 
over the first half of 1940. Shipments have recently 
been running ahead of the industry's ability to 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Pittsburgh, Youngstown & 
Ashtabula 7% pfd.... 166 Not *4.2% 


*Dividend guaranteed by Pennsylvania Railroad. 


produce, and plant capacity will have to be ex- 
panded before any further significant gains in 
volume are seen. 


NEWS FACTORS 
POSITIVE: 
Unemployment—At lowest point since 1930. 
Stock Market—Trading reaches heaviest propor- 
tions of year; prices extend advance. 
Movie Receipts—Up sharply during holiday week- 
end; many records broken. 
Business Loans—Expand sharply. 
NEUTRAL: 
Building industry—Priorities in sight for non-defense 
home construction, but aggregate of defense 
business should make up losses. 
Freight Car Pool—Now under discussion by major 
railway systems. 
NEGATIVE: 
Auto Industry—Output slash will hit dealer organ- 
izations hard. 
Power Facilities—Drought in Southeast aggravates 
situation brought by greater-than-expected indus- 
trial demand. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on 


to long term trends and are not to be regarded as 


studies of values, individually considered in relation 
trading advices or as short-term recommendations. 


Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: Recent Current Call 
Great Northern Ry. gen. 5s, '73.. 100 5.00% Not 
Louis. & Nashville ref. 4'/2s, 2003. 98 4.59 105 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103%, 
Pennsylvania R.R. deb. 44/25, '70.. 94 4.78 102!/, 
Western Maryland Ist 5'/os, '77.. 103 5.33 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, ‘52... 77 5.19 Not 
Lion Oil Ref. conv. deb. 4/2s, 52. 100 4.50 105 
Pere Marquette Ist 5s, ‘56....... 77 6.49 105 
United Drug deb. 5s, '53........ 89 5.61 103 
Walworth Ist 4s, ‘55............ 84 4.76 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


American Water Works $6 cum... 83 7.22% 110 
Cons. Edison (N. Y.) $5 cum..... 99 5.05 105 
Crown Cork $2.25 cum. (ex-war). 40 5.62 48!/, 
Firestone Tire & Rubber 6% cum. 102 5.89 105 
Tide Water Asso. Oil $4.50 cum.. 97 4.63 107 
Union Pacific R.R. 4% non-cum... 83 4.81 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 82 6.09 100 
Chic. Pneu. Tool $3 cum. conv.... 42 7.14 55 
Radio Corp. $3.50 Ist cum....... 53 6.73 100 
West Penn Elec. $7 cum. cl. "A". 97 7.21 115 
Youngstown Sheet & T. 542% cum. 88 6.60 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


ce Yield 1939 1940 
Adams-Millis .......... 21 $1.00 4.7% $3.54 $3.03 
Amer. Machine & Fdy... 13 0.80 6.1! 0.95 1.33 
Best & Company....... 31 §2.00 6.4 £3.42 £3.63 
Borden Company ...... 20 1.40 7.0 1.81 1.72 
Carolina, Clinch. & Ohio 92 5.00 5.4 we iss, - 
Chesapeake & Ohio.... 38 3.25 8.5 3.48 4.31 
Continental Can ....... 35 2.00 5.7 2.71 2.82 
Corn Products ........ 50 3.00 6.0 3.32 3.11 
First National Stores.... 37 2.50 6.7 h3.34 h3.06 
Gen'! Amer. Transport... 53 3.00 5.6 3.11 4.11 
General Foods ........ 38 2.00 5.3 2.75 2.77 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the "Business Cycle" group. 


STOCKS Recent Annual 


Price Yield | 1939 1940 
......... 25 $1.35 5.4%, $1.90 $1.83 
Louisville Gas & E. "A". 20 1.50 7.5 2.33 2.34 
Mathieson Alkali ....... 29 
May Department Stores. 53 3.00 5.6 £3.58 £4.10 
Melville Shoe ......... 29 =2.00. 68 2.88 2.96 
National Dairy Products. 14 0.80 5.7 1.89 1.66 
Pacific Lighting ........ 37. 3.00 8.1 33.60 
Standard Brands ....... 6 §050 8.3 0.51 0.71 


Standard Oil (N. J.)... 44 1.75 3.9 3.27 454 
Underwood Elliott Fisher 36 2.25 6.2 2.53 3.03 
Union Pacific R.R...... 82 6.00 7.3 6.75 6.96 
United Fruit .......... 68 4.00 5.8 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. {—Including extras. f—Fiscal years ended 
Jan. I, 1940 and 1941. h—Fiscal years ended March 31, 1940 and 1941. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS 1040 Annual Earning 
Allis-Chalmers ........... 31 $1.50 $2.09 $2.84 
American Brake Shoe..... 37 2.10 2.39 3.49 
American Car & Foundry.. 33 ...  hD3.40 h4.96 


American Cyanamid "B".. 40 $0.60 2.07 2.44 
Anaconda Wire & Cable.. 32 1.50 1.54 4.07 


Atchison, Topeka & S. F... 30 1.00 0.95 2.69 
Bethlehem Steel ......... 77 5.00 5.75 14.04 
ers 20 2.25 1.09 3.10 
Climax Molybdenum ..... 39 2.20 4.09 2.40 
Commercial Solvents ..... 11 0.25 0.61 0.91 
Crown Cork & Seal....... 23 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd.. 36 sae 0.42 5.05 
Freeport Sulphur ........ 37 2.00 2.76 3.81 
General Electric ......... 34 1.85 1.43 1.95 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


STOCKS Price Dividend 
Glidden Company ....... 17 $1.00 k$1.70 k$1.56 
Great Northern Ry. pfd.... 27 0.50 . 3.48 4.09 
Kennecott Copper ....... 39 2.75 $3.14 $4.05 
Lima Locomotive ........ 29 re D0.64 0.41 
Louisville & Nash. R.R..... 69 6.00 6.32 8.15 
McCrory Stores ......... 15 1.25 1.95 2.05 
National Acme .......... 20 1.00 1.16 4.40 
New York Air Brake...... 40 3.00 2.89 4.04 
Pennsylvania Railroad .... 24 1.50 2.43 3.51 
10 0.25 1.21 
Studebaker .............. 5, 1.31 0.96 
Thompson Products ...... 30 1.75 3.90 5.17 
Timken Roller Bearing. .... 45 3.50 3.02 3.72 
eer 59 3.00 1.83 8.84 


t—Before depletion. Also paid $1.50 stock dividend in ($10 ferred stock, D— i —Fi 
April 30, 1940 and 1941. k—Fiscal years to Oct. 31, 1939 
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RESPONSIBILITY for defense lag is being thrown 
into Chief Executive’s lap—even by New Dealers. 
Critics say it’s the same old trouble: President is try- 
ing to handle too much. For example, while trying to 
direct problems of general strategy he continues to keep 
a whole hand in the defense pie. Result is that White 
House has become “Bottleneck No. 1.’ Apparent solu- 
tion: concentrate compiete over-all authority in one 
agency, one man. Lots of talk about this over the past 
month or so, but President still hesitates to take the step. 


THE SILENCE that now surrounds Secretary Ickes 
is said to be inspired by a White House hint to stop 
blaming American industry for defense delays. Reason- 
ing is that nothing will be gained by name-calling at this 
point. 


ENACTMENT OF price-control legislation may not 
come for several months. Much debate will be seen in 
the meanwhile. Present indications are that final measure 
will continue price ceilings. But pattern of administra- 
tion will be flexible, not rigid. Significance is that con- 
trols will be designed to assure “reasonable profits.” 
OPACS doesn’t want to force red ink on business. That 
would only multiply its headaches. 


STATE DEPARTMENT is exerting pressure to get 
flat “yes” or “no” decision from Latin American na- 
tions on hemisphere bases. Nevertheless, some key coun- 
tries will continue their “I’m-from-Missouri’’ attitude. 


TELEGRAPH MERGER is still up in the air. While 
Senate Interstate Commerce Commission has completed 
hearings, final committee consideration has not yet been 
scheduled. About the only sure thing at this time is 
that legislation, if recommended, would be permissive 
in character. In other words, actual merger action would 


be up to the leading telegraph units—Western Union, 
A. T. & T., and Postal. 


JULY 16, 1941 


Finfoto 


CLOSE ON HEELS of furniture men’s rebuff to 
OPACS, Administrator Henderson has requested FTC 
to investigate prices in the industry. Inquiry is starting 
at once. Look for considerable cooperative action of this 
type as time goes on. 


WASHINGTON and industry are still talking about 
House Military Affairs subcommittee report on defense 
program. It carried severe criticism of the Administra- 
tion at the same time that aluminum interests were 
credited with “100 per cent cooperation.” Those draft- 
ing report were never very friendly with powers-that-be 
on Capitol Hill. So it’s doubtful if Administration will 
take it too seriously. 


NATIONAL DEFENSE is supposed to have shaped 
the present excise-tax schedule. But in legislative circles 
it’s common knowledge that log-rolling was the chief 
factor. 


RAPIDLY EXPANDING defense organization has 
brought unprecedented step by U. S. Civil Service Com- 
mission. For first time, it is seeking highly experienced 
business executives. Standards are high, so are salaries. 
Details at Civil Service Commission, Washington, D. C. 
(or a district office). Application deadline: July 21. 


OFF THE RECORD, Washington is saying that: 
Priorities on non-defense home building will be seen 
within a month. . . . Strong commodity price advances 
will be seen over remainder of year. . . . National in- 
come in 1942 may hit $100 billion. . . . Political pressure 
may hamper attempted shake-up of Army officers... . 
A second 1941 revenue act will incorporate definite in- 
flation checks. . . . Price Boss Henderson is going to 
oppose wage increases if they would be directly re- 
sponsible for price increases. . . . Congress will have a 
lot to say about General Marshall’s request to send troops 
“outside Western Hemisphere.” —Zhomas A. Falco. 
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Synthetics 


Next in the lengthening list of the 
achievements of duPont’s nylon will 
be its use in making velvets and pile 
fabrics—this is understood to mean 
anything from dress materials to car- 
peting. . . . Woven glass tarpaulins 
are next for the Navy, another de- 
velopment of Owens-Corning Fiber- 
glas—in addition to being lighter in 
weight than canvas, these glass tar- 
paulins are not affected by sea water 
or salt air... . To help save on metals 
which are subject to defense prior- 
ities, the Porcelain Enamel Institute 
is studying the adaptability of por- 
celain as a substitute for various 
platings and linings—it is believed 
that such enamel could be used not 
only in small household cast iron pipe 


By C1. Weston Smith, 4. 


A nother aid for the automobile 
mechanic is an illuminated screw- 
driver—at least this ought to 
prevent misplacing such tools. 


but in huge transcontinental pipe- 
lines. . . . The binders for large office 
ledgers, formerly made of leather or 
heavy fabric, have been modernized 
in the new line offered by Shaw- 
Walker—the new binders have a 
pearl plastic finish which is guaran- 
teed not to stain, scuff or fade... . 


= FOR AUTO- 

MOBILES WERE MADE 
BY B.F. GOODRICH— 
ADDED THOUSANDS 
OF MILES TO TIRE 
LIFE 


A new synthetic chemical, which can 
be mixed with any paint to prevent 
mildew on painted surfaces, has been 
compounded by Carolina Aniline & 
Extract Company—the resulting sur- 
face is non-toxic and odorless, and 
the chemical has no effect on the 
color or working properties of the 
paint... . The shortage of imported 
bamboo reeds for saxophones and 
clarinets will not silence swing music, 
because a plastic variety has been 
perfected—Plastic Reed Corporation 
is introducing a line of plastic reeds 
in five degrees of stiffness, and this 
synthetic type can be washed without 
fear of warping. 


Vehicular Variety 


“Army Torture Test” is the name 
for the racking trip in open country 
which the new Studebaker military 
truck made to win War Department 
approval—successful performance of 
this model resulted in an order for 
several thousands of these big six- 
wheelers. . . . Commercial Investment 
Trust is introducing ‘Protective 
Financing” service in a test campaign 
in eastern markets—this new form 
of installment selling covers the cost 
of towing, repairs and bail bonds, as 
well as regular automobile insurance. 
. . . Latest models of Hudson Motor 
Car are equipped with a new light 
signal mounted on the dashboard—it 
flashes (1) when the generator is not 
charging or (2) when there is no oil 
pressure. . An improvement in 
two-speed truck axles, called the 
“Easy-Shift,” has been perfected by 
Timken-Detroit Axle—the innovation 
is reputed to not only make shifting 
extremely easy, but makes it possible 
to utilize remote control power shift- 
ing by vacuum, compressed air or 
mechanical means. . . . Concern is be- 
ing voiced among bicycles dealers as 
to whether “girl’s bikes’ are to be- 
come a drug on the market—with 
feminine cycling styles calling for the 
wearing of slacks and shorts, more 
and more women are buying men’s 
bicycles. 


FINANCIAL WORLD 


PRODUCTS AND IDEAS FROM THE INDUSTRIAL FRONT 
DUCTS AND IDEAS FROM THE INDUSTRIAL FRONT un 
in 
late 
fru 
AL sal 
foc 
ay. 
pre 
vit 
act 
“Ty 
ces 
ar 
in 
: W 
an 
int 
m 
tit 
A 
th 
QW" 
pROUGHT TO AMS AMERICAN n 
2 BRIDGE IN 1874.7 
THE FIRST G 
court WAS 
20 3 


Food Foibles 


There is not much opportunity to 
improve granulated sugar, but it 1s 
understood that American Sugar Re- 
fining has something new—a kind of 
“Domino” sugar, enriched with 
minerals and vitamins, is on the way. 

. There’s always something new 
in quick-frozen foods, but two of the 
latest are unique—one will be mixed 
fruits, cut and prepared for making 
salads, and another is a frosted dog 
food which includes hamburger steak. 

Borden Company is making 
progress with its new “HEMO” a 
vitaminized malted drink powder— 
according to Elsie, the Borden cow, 
“It’s the greatest drink since my an- 
cestors invented milk.” . . . Concen- 
trated Chile Con Carne is next in 
dried dehydrated foods to be packed 
in cellophane bags—a product of 
Weisel & Company, one package re- 
quires only two cups of hot water 
and a can of kidney beans to turn it 
into three pounds of the real thing. 

. Hills Bros. Company of “Dro- 
medary Date” fame, expands in the 
baking field with. a new orange-nut 
bread—the loaf is packed in sealed 
tins to insure lasting freshness. .. . 
According to a government survey 
there is a 2%4-year supply of black 
pepper now available in the United 
States—and this is something not to 
be sneezed at. 


Soap Stories 


Colgate-Palmolive-Peet is organiz- 
ing a separate subsidiary under Dela- 
ware laws to handle its own distribu- 
tion in certain foreign countries—the 
new company, known as Colgate- 
Palmolive Company, will replace 
agents who formerly handled the soap 
exports. . . Lever Brothers, which 
recently introduced “Swan” soap in 
the same price class as Procter & 
Gamble’s “Ivory,” will now take the 


When You Inquire 


‘o insure prompt replies to in- 
quiries addressed to the “New 
Business Brevities,’ readers are re- 


quested to enclose a self-addressed 
stamped envelope with each inquiry. 
To facilitate quick replies a special 
delivery or air-mail stamp may be 
attached. Prepaid telegrams will be 
answered (collect) as soon as re- 
ceived; but no telephone calls, please. 
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Furnace Tending Virtually 


Easy as Ash 
“picking an s 


~. 


HOLLAN 


AUTOMATIC FURNACE 
AIR CONDITIONER 


Tended by Turning a Switch 


Could anything be easier! You just snap a switch and 
from then on your heatin 
winter! Maintains 
the air, filters it clean and circulates it throughout the 
house for complete winter air conditioning! Come 
summer, just another snap 
filtered air will be automatically circulated throughout 
the home. Produces a decided cooling effect. Virtuall 

make your ownterms. Take upto 3 years to pay if desired. 


There is a Holland Factory Branch near you 


plant takes care of itself all 


rfect heat in every room—moistens 


of the switch and clean, 


book or write 


It your ph 


HOLLAND FURNACE COMPANY 


HOLLAND, MICHIGAN 


World's Largest Installers of Home Heating and Air Conditioning Systems 


next step in the “floating soap war” 
—Lever will revive “Fairy Soap,” a 
brand which it acquired from Hecker 
Products a couple of years ago and 
one that has not been advertised for 
ten years. . . . Something new in a 
solid gasoline, suitable for internal 
combustion engines, has been devel- 
oped by Safety-Fuel, Inc.—liquid 
gasoline is converted into the solid 
variety merely by adding soap, and 
the resulting fuel is unusually safe to 
handle because it cannot run or 
spread flames. . . . Newest in bath 
soaps from Yardley & Co., Ltd., is 
fashioned in square tablet form with 
a vacuum-cup underside for con- 
venient handling—it could be featured 
as the least elusive cake yet. 


Christenings 


The new welding control apparatus 
for use with aluminum and alloys in 
aircraft manufacture is being intro- 
duced by Westinghouse Electric as 
the ‘“Condens-O-Weld. . Cliquot 
Club Ginger Ale will be the next 
invader in the cola field with its own 


brand, “Cliquot-Kola.” . A new 
line of stitching machines for sealing 
packers’ cartons will be featured by 
Acme Steel as “Silverstitchers.” 

Gotham Silk Hosiery announces that 
this fall it also will join the swing 
toward darker shades in women’s 
stockings, featuring such hues as 
“Black Rhythm” and “Brown But- 
ter.” . A new package especially 
designed for quick-frozen foods will 
be offered by Container Corporation 
of America under the tradename of 
“Crypto-Pak.” . Next in type- 
writers is the “Syllabic,” developed 
by J. L. Sweeney Company for the 
purpose of combining the legibility of 
typewriting with the speed of stenog- 
raphy. ... An improvement in stain- 
less steel alloys, suitable for castings, 
is being featured by Bethlehem Foun- 
dry & Machine as “Neutralloy.” 

A non-deteriorating flashlight battery 
which does not become active until 
needed is offered as the “Triumph” 
by Triumph Explosives. . The 
chemical-filled tube that makes it pos- 
sible to kill dandelion roots without 
stooping has been christened the 
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“Dandi-Cane” by a company of the 
same name. . . . Newest idea in con- 
fections is ““Ayds,” which is recom- 
mended by The Carley Company for 
eating before each meal in order to 
curb the craving for fattening foods. 


Odds & Ends 


Bulova Watch is the first commer- 
cial company to sign a contract for 
time signals over National Broadcast- 
ing’s television station WNBT—the 
first “rate card” for television quotes 
$4 per minute or $60 per hour in the 
afternoons, and twice these amounts 
for evening telecasts. . .. The world’s 
largest rubber de-icers ever con- 
structed for an airplane were fab- 
ricated by B. F. Goodrich Company 
—weighing over 400 pounds they 
were designed for the Army’s new 
“Douglas” B-19 bomber. . . . General 
Electric is supplying the British- 
American Ambulance Corps. with 
experimental electric blankets for 
testing under emergency conditions— 
it is believed that these automatic 
blankets will serve in preventing the 
chills which follow the shock of in- 
juries or operations. . . . Something 
new in high-speed welding equipment 
has been developed by American Car 
& Foundry to step up freight car 
production—although each box car 
requires 6,000 spotwelds, the new 
apparatus will make it possible to 
complete a car in 1% hours... . Next 
in outboard motors for rowboats is 
an all-electric variety which operates 
on a 6-volt storage battery—intro- 
duced by Minn-Kota Manufacturing 
Company, it is featured primarily for 
children as no cranking is necessary. 
. .. Fragments of bombs dropped on 
London are being fashioned into 
brooches, watch charms and paper- 
weights and offered in the United 
States as another way to help Britain 
—each article is officially tagged as 
“A Bit of the Blitz.” 


Bus Government and municipal 
markets were quiet and little changed, 
and high grade corporates marked 
time while the speculative divisions of 
the list staged a good rally on sharply 
expanded trading. Increased interest 
in speculative rails accounted for most 
of the activity in lower grade issues. 


PITTSBURGH & W. V. 4s 


Pittsburgh & West Virginia first 
44s have been a strong feature of the 
speculative bond list in recent weeks, 
advancing to new highs around 64 in 
advance of the latest general up-turn 
in lower grade rails. There has been 
substantial improvement in this situa- 
tion, the successful plan for refinanc- 
ing floating debt having coincided 
with the beginning of a sharp upward 
trend in traffic and earnings. The 
road is primarily a carrier of coal and 
iron and steel products, and should 
enjoy good traffic volume while the 
present high rate of activity in the 
steel and related industries continues. 

In addition to the improved statis- 
tical background, support for the 
bonds will probably be supplied by 
the provision in the refunding agree- 
ment earmarking 50 per cent of net 
income for the purchase of the first 
4%s or the guaranteed Pittsburgh 
Terminal R. R. & Coal bonds. How- 
ever, prevailing price levels may al- 
ready reflect the influence of such 
special purchases. Since financial 
position still leaves much to be de- 
sired, and the bonds of other roads 
showing much stronger balance sheets 
(and also participating in the general 
rise in railroad earnings) are selling 


NEW ISSUES SCHEDULED 


Ame the security offerings now in registration with the Securities & Exchange 
Commission, and due to appear soon, are the issues included in the following 
compilation. The dates given, however, are not to be regarded as definite inasmuch 
as issues are frequently released before the expiration of the full 20-day registration 
period, and sometimes are delayed beyond that time. 


Issues: Offering Underwriters Date Due 
Aeronca Aircraft Corp......... — ~~. $15 par conv. 
pfd. 
65,000 warrants for $1 par 
common 
140,000 shs. $1 par common Bond & Goodwin et al....July 16 
Domestic Finance Corp........ 40,000 shs. $2 pref. @ 2934 To be named............. July 16 
Ny eee 120.885 shs. $1 par “A” @ Barrett Herrick & Co....July 10 
Pacific Gas & El.............. 400.000 shs. $25 par 5% cum. 


Ist pfd. @ 25 
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in approximately the same price 
range, P. & W. V. 4%s are not re- 
garded as particularly attractive at 
these levels. 


TAX CERTIFICATES 


Individuals and corporations faced 
with large income tax payments over 
the next two years can make provi- 
sion against these liabilities and at 
the same time secure a riskless short 
term investment by purchasing the 
new U. S. Treasury tax anticipation 
certificates. They will be issued in 
two series; Series A will be limited 
to $1,200 per individual taxpayer in 
any one year and will yield about 1.92 
per cent. 

The issuance of Series B will be 
limited only by the amount of taxes 
payable, but will yield only 0.48 per 
cent. However, this yield is mate- 
rially better than that prevailing on 
general purpose short term paper of 
prime quality. Since the certificates 
will return an effective yield only if 
used for tax payments, the market 
for short term bonds and notes has 
been little affected. Their influence 
on the short term market may grow, 
since they will doubtless be a popular 
medium for the employment of short 
term funds as they become better 
known. 


A. T. & T. FINANCING 


The terms of the American Tele- 
phone & Telegraph convertible bond 
financing, eagerly awaited for several 
weeks by the financial community, 
were announced last Wednesday. The 
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set-up is highly attractive, judged 
from any viewpoint. The 3 per cent 
coupon compares with a prevailing 
market basis of about 2.80 per cent 
for utility bonds of comparable qual- 
ity. This relatively liberal interest 
rate contrasts with very low coupons 
on several of the more recent stock 
option issues. The conversion price 
of $140 a share (the option does not 
become effective until January 1, 
1942) is well below the prevailing 
market for the stock. Furthermore, 
each $1,000 bond will represent a 
call on ten full shares of stock, as 
the conversion will be effected by 
surrender of $100 principal amount 
of bonds and the payment of $40 cash 
for each share of A. T. & T. acquired. 
This method will give the stock op- 
tion a considerably higher leverage 
factor than the more usual type of 
conversion privilege. The new issue 
of $233.5 million convertible deben- 
tures will be offered to stockholders 
of record July 25 in the ratio of $100 
principal amount for each eight shares 
of stock held. All A. T. & T. stock- 
holders who have funds available 
should grasp this investment oppor- 
tunity, exercising the rights which 
they will receive in a few weeks. 


“POT O’ GOLD” 


Continued from page 4 


$200 million and $300 million in the 


United States. An estimate for 1940 
is unavailable. But while restrictions 
on individuals and capital flow were 
intensified in that year, it is not un- 
reasonable to assume that a rather 
substantial amount of refugee cash 
also came in during that period (with 
part of it having gone into safe de- 
posit boxes). 

It is common knowledge that con- 
siderable riches in the form of pre- 
cious stones have been brought to this 
country. Aside from being the most 
captivating to the popular imagina- 
tion, diamonds are by far the most 
important group of gems concerned 
here. For our purposes, there are 
two types to consider—cut diamonds 
and rough, cuttable diamonds. 

According to the Jewelers’ Circu- 
lar-Keystone, imports of cut diamonds 
in 1939 were 488,154 carats valued 
at $27.4 million, while imports of 
rough, cuttable diamonds were 
153,982 carats valued at some $8 


JULY 16, 1941 


BUILDING FOR DEFENSE 


The Bell System is putting in about 400 million 


dollars’ worth of new equipment this year... . 


The busier this country gets with production 


and defense, the more everybody telephones. 


Our #1 job is to do our best to keep pace with 


the needs of the Nation in this emergency. 


BELL TELEPHONE SYSTEM 


@ “The Telephone Hour’’ is broadcast every Monday. (N. B. C. Red Network, 8 P.M., 
Eastern Daylight Saving Time.) 


million. In the following year, re- 
spective figures were 321,499 carats 
valued at $22 million, and 227,886 
carats valued at $11.6 million. Im- 
portant to note, in this connection, is 
that this is exclusive of mounted 
diamonds. These are _ generally 
treated as “personal property” and 
it is obvious that such gems have 
entered this country in substantial 
armounts. 

In the absence of complete data, we 


might hazard a guess and say that 
anywhere from $750 million to $1 
billion of refugee wealth has flowed 
to this country since 1939. We have 
already seen that notable sums of this 
capital have gone into real estate and 
commodities; some of it, moreover, 
has gone into stocks and bonds. With 
respect to the future, the important 
thing to bear in mind is that foreign 
nationals now in the United States 
are pretty much of a representative 
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Half-Year Factograph Index 


An alphabetical listing of all revised Factographs published in THE 
FINANCIAL WORLD from January 1, through the June 25, 1941, issues. 


Factographs: 1941 Factographs: 1941 
Adams-Millis ..... May 28 | Climax Molybdenum.Mar. 12 
Air Reduction...... Feb. 26 | Colgate-Palmol. Pet.Feb. 26 


Alaska Juneau Gold. Feb. 19 | Collins & Aikman..Feb. 19 
Allied Chemical....Feb. 26 | Columbia G. & E..Feb. 19 
Allis-Chalmers tf | Columbian Carbon ..June 11 
Am. Airlines....... Apr. 2 | Commonw. Edison ..June 18 
Am. Bank Note....May 14 | Congoleum-Nairn ..Apr. 30 
Am. Beverage ..... Apr. 16 | Consolidated Cigar..Apr. 2 
Am. Bosch ........ June 18 | Cons. Coppermines..June 25 
Am. Box Board....Apr. 16 | Consumers Power...Jan. 29 
‘Am. Chain & Cable. May 14 Container Corp..... Jan. 8 
Am. Comm’! Alcohol.June {f | Cooper Bessemer ..Apr. 23 
Am. & For. Power..Feb. 19 | Corn Exchange Bk..Apr. 9 
Am.-Hawaiian S.S..Mar. 26 | Corn Products Ref..June 4 
Am. Home Products.June 11 | Coty Internat’] ....Apr. 16 
June 25 | Creole Petroleum ..Apr. 23 
Am. Lntny Mach..Apr. 16 | Crucible Steel ..... Apr. 9 
Am. Mach. & Fdry.May 14 | Curtis Publishing ..Feb. 12 
June 25 | Curtiss-Wright ....Feb. 26 
May 21 | Cutler-Hammer ....May 28 


Am. Potash & Chem.Apr. 16 Dela. & Huds. Co..Apr. 2 
Am. Radiator...... Mar. i Del. L. & W. R.R..Mar. 12 
Am. Rolling Mill..Feb. 12 | Detroit Paper ..... Apr. 23 
Am. Safety Razor. .Jan. Dresser Mfg. ..... May 2! 


2 
2 

Am. Smelt. & Refg.june | Gas & Fuel..Apr. 23 
8 


Am. Snuft sities Jam, | Eastman Kodak ...Feb. 26 


Edison Bros. St....Apr. 9 
Am. Stores May 28 | Elec. Power & Lt..Mar. 12 
‘Am. Zc., Ld. & Sm_June 18 | Elec. Storage Bat...Jan. 1 
Anaconda Copper ..Feb. 12 | Engineers Pub. mene | 7 


4 4 Esquire, Inc. ..... pr. 23 
Assoc. Gas & ig | Fair Co. (The)....Feb. 19 
Auburn Cent. Mfg..Apr. 16 | Fajardo Sugar ....May 7 


a Fedders Mfg. ..... Apr. 23 
Babcock & Wilcox.Apr. 16 | Freq. Ming. & Sm..Feb. 12 
Baltimore & Ohio..Apr. 2 | eq Motor Truck.. Apr. 30 
Bangor Aroostook ..Mar. Fed’ted Dept. St... Feb. 12 


Bankers Trust ..... May Florsheim S$ ... Apr. 
Barnsdall Oil ..... May 28 | Foster Wheeler 2 
Bath Iron Works...Mar. 26 Gen. Am. Trans Jan. 1 
Bayuk Cigars ..... Apr. 30 ‘ 

- | General Baking ...Apr. 2 
Beatrice Creamery. .Mar. 26 General Bronze June tI 
Bendix Aviation ...Mar. 12 Gen. Electric eee 22 
Benefic’l Ind. Loan.May 14 | Gen Foods ........Jam. 22 
Best & Co......... Jan. 22 | Gen. Motors ...... Feb. 26 


Bickford’s, Inc. ...Apr. 16 


Blaw-Knox ........ May 21! 

Bohn Aluminum 30 | Gen: Shoe Corps. Ape. 
Bon Ami Co....... May 28 | Goodrich (B. F.)...Feb. 12 
Borg-Warner ...... pr. Graham-Paige Mot.. Mar. 19 
Briggs Mfg. ...... Feb. 26 | Grand Union .....- June 4 
Briggs & Stratton..Mar. 26 | Granite City Steel.June 1 


Bristol-Myers ..... Jan. 8 
Brooklyn-Manh. Tr..Apr. 16 


Brunswick-Balke-C. .June 18 Gt Northern Ry...Feb. 12 


Bucyrus-Erie ...... May 28 | Gt Western Sugar. Mar. 19 


Budd (Edw. G.) Mfg.June 25 Guaranty Trust N.¥.May 14 
Bullard Co. ....... May 28 | Hackensack Water..Feb. 26 
Butte Copper & Z..June 4 Hall (C. M.) Lamp. Apr. 
Byron Jackson ..... Apr. 2 | Harbison-Walker R.May 
California Packing..Mar. 12 | Hayes Mfg. Corp...May 
Calumet & Hecla...June 18 | Heime (Geo. W.)..Jan. 
Campbell, Wyant...May 14 | Hires (Charles E.).May 
Canada Ginger Ale.May 7 | Holland Furnace ...Feb. 
Canadian Marconi .Apr. 16 | Homestake Mining. .Jan. 


Cannon Mills ..... Feb. 12 | Houdaille-Hershey .Jan. 
Canad. Ind. Alcohol.Apr. 16 | How Sound Co...... Apr. 
Caterpillar Tract....Apr. 30 | Hud. & Man. R.R..Jan. 
Celanese Corp. ....June 4 | Hudson Motor Car. .Feb. 


Cent. Huds’n G.&E.Apr. 16 | Hupp Motor Car....Feb. 
Century Ribbon ...May 2! | Indian Terr. Illum..Apr. 
Cerro de Pasco C..Mar. 12 | Indiana Pipe Line. .Apr. 
Chain Belt ....... June 25 | Inland Steel ...... Jan. 
Chase Nat. Bank...Jan. 15 | Internat. Nickel ...Jan. 

Chem. Bank & Tr. — 3 Internat. Pap. & P.Apr. 
Chesapeake Corp. .. internat. Salt ..... Jan. 
Chesap’k. & Ohio R. as 8 Internat. Silver ...Feb. 
Chicago Pneumatic..June 4 | Int’l Tel. & Tel.... Feb. 
City Auto Stampg..Apr. 23 | Interstate Home Eq. Apr. 
City Ice & Fuel....June 18 | Irving Trust ...... May 
Clark Equipment ..May 14 | Jarvis (W. B.) Co..June 3 


Factographs: 1941 Factographs: 1941 
Kaufman Dept. St..Feb. 19 | Richfield Oil ...... Mar. 19 
Kennecott Copper ..Mar. 5 | Ryerson & Haynes.Apr. 23 
Kingston Products .Apr. 23 | Schenley Distill. ..Mar. 5 


Kirby Petroleum ...Apr. 23 | Scott Paper ....... Jan. 15 
Kirkland Gold ....Apr. 23 
Feb. 5 | Sears MUCK. ar. 
Cem.Apr. 30 | Sharp & Dohme.. .. Jan, 15 
Lily-Tulip Cup Shell Union Oil. . Feb. 19 
Lone Star Cement..Feb. 5 | Silver King Mines. June (1 
Long Island Light.Apr. 16 | Simonds Saw ...... — 4 
Loose-Wiles Bisc. ..Feb. 5 | Simmons Co. ...... an. 
> Singer Mfg. Co....Apr. 23 
Louisv. Gas & El..Feb. 5 
Socony- Vacuum Oil.Mar. 5 
Macy (BR. H.)..... Feb. 5 Solar Aircraft ..... Apr. 16 
Mack Trucks ...... Feb. 5 | So po. Ro. Sugar.May 7 
Market Street Ry...Jume 25 | southeast Greyh’d..Apr. 9 
McCall Corp. im. 5 


McGraw-Hill Pub...May 28 | Soencet Kelloge 


Sperry Corp........ 22 
McIntire Porcup. ..Apr. 2 | Square D Jan. 15 
Melville Shoe ..... Jan. 8 | Stand. Oil Calif...Mar. 12 


Mesta Machine ....May 28 | Oil (N. J.).Apr. 9 
Michigan Bumper...Apr. 23 | Standard Products. .Apr. 23 
Mid-Continent Pet.. Feb. 26 Sterling Products...Mar. 26 
— Stewart-Warner ....Mar. 19 
onsanto Chemical. .Jan. 


12 
Mullins Mfg. ..... Agr. | inte May 21 
Munsingwear, Inc...May Shovel ...... Apr. 16 
Murray Corp. ..... Mar. 19 Thompson (John R. a 28 
Nat. City Bk. N. ¥.June 4 | Thompson Products. Mar. 12 


Nat, Cylinder Gas..Mar. 5 | Thompson-Starrett .Mar. 19 

ee RS Mar. 26 | Tide Water Asso. O.Feb. 5 

Nat. Distillers ....Mar. 26 | Timken-Detr. Axle. Feb. 19 

Nat. Fire Ins. Hartf.June 25 | Timken Roller B...Jan. 1 

Lead May 7 | Todd Shipyards ....Apr. 23 

Nat. Power & Transamerica Corp..Jan. 22 
ar. 


Union Bag & Paper.June 18 
Nat. May 7 | Union Carbide ....Mar. 12 
Mat. Dee June i! | Union Electric, Mo.Apr. 9 


Nelson (Herman) ..Apr. 23 | Union Oil ........ Jan. 8 
Newberry Co. (J.J.) June if | Union Pac. R.R....Feb. 19 
Newport Industries.June 18 | Union Tank Car...June 18 
N. Y. Air Brake...May 14 | United Aircraft ...May 21 
N. Y. Central R.R..Feb. 5 | United Carbon..... Mar. 19 
N. Y. N. H. & H..Feb. 5 United Drug....... June {1 
Noma Electric ..... Apr. 23 | United Gas Improv..Jan. 22 
Norfolk & West’n..Jan. 15 | United Lt. & Pow..Apr. 16 
North Am. Aviation.June | U. 8. 15 
North American Co..Jan. # | U. 8. pr. 3 
Northern Pacific ...Mar. 5 U. 8. inte “Alcohol. Feb. 19 
North’n States Pow..Apr. 16 | U. S. Pipe & Fadry.Jan. 15 

U. 8 

U 


Northw. Airlines ..Mar. 19 Mar. 
Jan. 22 | U. 8. Steel........ eb. | 
Otis Elevator .....: Mar. 5| U. 8S. Tobacco..... May 14 


Pac. Am. Fisheries. Feb. 5 : 


Pacific Gas & El...Feb. 12 


Packard Motor ....Feb. 12 | v, 

Parker Rust-Proof..May 21 Vulean Detinning...Jan. 22 
Patino Mines ..... Apr. 9 | Waco Aircraft ..... Apr. 23 
Penney Co. (J. C.).Apr. 30 | Walworth Co. ...... Feb. 12 
Penn.-Dixie Cement.June 25 | Ward Baking ..... Jan. 15 


Pennsylvania R. R..Jan. | West Penn Power. .June 25 
Peoples Drug St....June 25 | Western Union Tel..Apr. 2 


P ilk Co....... M West’ghouse Air Br.Mar. 5 
Dodge West’ ghouse El. Mfg.Jan. 8 
Phillips-Jones ..... June 11 | Weston Elec. Instr..May 21 
Phillips Petrol’m ..June | White Rock Min. Sp. Feb. 19 
Pioneer Gold M....Apr. 23 | Willys-Overland, M.Mar. 19 
Pub. Service N. 4 Mar. 12 | Wisconsin Elec. Pow.Apr. 9 
Pullman, Inc. ..... Mar. 5 | Woodward Iron ....Jan. 15 
Pure Oil Co....... June | Worthington Pump. .June tt 
Radio Corp. of Am.Mar, 26 | Wright Aeronautic..Apr. 9 
Rayonier Corp. ....Jan. 15 Wrigley (Wm.) Jr..Jan. 8 
Real Silk tery. .Feb. 12 | Yale & Towne Mfg.Jan. 22 
Remington Rand ..May 7 | Yellow Truck ..... Mar. 5 
Repub. Aviation ...Apr. 23 | Young Spring & W.Mar. 5 
Republic Steel ....Feb. 5 | Youngstown Sheet..Mar. 26 
Revere Copper os 19 | Youngstown Steel D.Feb. 12 
Reynolds Metals ...Mar. 12 | Zonite Products....Mar. 12 


cross-section, as far as placing their 
funds is concerned. There are the 
speculators and the investors, the out- 
right gamblers and the ultra-con- 
servatives. 

Under normal conditions — and 
particularly during the depression 
years—activity shown thus far would 
have been calculated to be importantly 
reflected in the national economy. But 
what with the arms program making 
for unprecedented outlays, this flow 
from abroad has made little more 
than a ripple on the U. S. spending 
surface. The fact of the matter is that 
while Uncle Sam has a rather sizeable 
new “pot o’ gold”, it is being all but 
submerged in the prodigious outpour- 
ing of his own dollars. 


24 


Concluded from page 5 


by a provision for a special 10 per 
cent tax if this part of the House bill 
is not deleted before final enactment. 

This proposal follows a Treasury 
recommendation for a special “war 
profits tax”’ on earnings in excess of 
the average return during the base 
period years, but not in excess of the 
invested capital credit. Thus, if a 
railroad or heavy industrial company 
had average earnings amounting to 2 
per cent on invested capital during 


the base period years, and earns 5 to 
8 per cent in 1941, it will be largely 
or entirely free of excess profits 
taxes, depending upon the credits 
which are finally established. But the 
difference between average earnings 
for 1936-39 and the earnings up to 
the limit of the invested capital credit 
for 1941 will be subjected to a 10 per 
cent tax. 

If this special tax is approved by 
Congress, it is likely to prove more 
important than excess profits taxes 
for a number of railroads and heavy 
industrials this year. In some cases 
where 1941 earnings will exceed the 
invested capital credits, there will be 
little or no EPT liability because of 
a carry-over of credits from 1940. It 
is probable that the legislation will 
retain the carry-over clause, under 
which a company which did not need 
all of its exemption in 1940 is per- 
mitted to add the balance to its 
1941 credit. Many railroads and 
heavy manufacturing industries which 
earned considerably less than 8 per 
cent on capital last year will be partly 
or entirely exempted from 1941 ex- 
cess profits taxes if this clause is not 
repealed. 

One of the most significant aspects 
of the 1941 tax legislation, as it 
shapes up thus far, is the further em- 
phasis upon the tendency to penalize 
corporations of large size which was 
evident in the Revenue Act of 1940. 
The Ways and Means Committee 
proposes an 8 per cent invested 
capital credit on capital up to $5 
million. Above that figure, the credit 
is reduced to 7 per cent. Further- 
more, the sliding scale of EPT rates 
from 35 to 60 per cent is based not 
upon the rate of return realized (in- 
come in proportion to capital invest- 
ment) but merely upon the number 
of dollars subject to excess profits 
taxes. A company with an excess 
profits tax net income of $100,000 
may be a relatively much more profit- 
able enterprise than one with an in- 
come of $1 million subject to the 
EPT. But the latter would pay a 
maximum rate of 60 per cent, against 
a maximum of 45 per cent for the 
former. 


Electric Power 
for Aluminum? 


if takes 10 kilowatt-hours of elec- 
tricity to produce one pound of pig 
aluminum. This is equivalent to the 
amount of light used by an average 
family in two weeks, 
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‘Te Dow-Jones industrial average 
has now penetrated the April top, 
with almost three points to spare. 
To date, the rails have not duplicated 
this performance, although at the 
close July 8 they were within 41 cents 
of their objective, and had narrowed 
this margin to 30 cents at 1:00 P.M. 
the following day. As has been 
pointed out previously, a rally carry- 
ing the industrials above 124.65 (al- 
ready accomplished) and the rails 
above 29.75 would signal a reversal 
of the intermediate downtrend. 

The fact that the rails have so close- 
ly approached the critical April high 
does not necessarily mean that they 
will go through it. It would be un- 
usual, but not unprecedented, for one 
average to approach within less than 
a point of a resistance level and still 
find it an insuperable barrier. Thus, 
the question of whether or not the 
secondary trend is about to be re- 
versed is still open, though it should 
be settled one way or the other within 
a relatively short time. 

There are no absolutely reliable 
criteria by which to judge the prob- 
ability that the rails will soon better 
the 29.75 level. However, a number 
of factors are entitled to some con- 
sideration, and these are uniformly 
bullish in their implications. 

The most important of these is the 
pick-up in trading volume on the re- 
cent rally. This has been most im- 


pressive. Share turnover amounted 
to practically 900,000 shares on the 
advance which took place July 7, and 
when prices rose further the next day 
volume did the same, totaling almost 
1,400,000 shares. This was the first 
time this year that one million shares 
had been traded in any one day. Al- 
though equity prices lost ground in 
the last two hours of July 9, the 
major portion of the turnover of 
1,100,000 shares recorded that day 
took place during the early hours 
when prices were still advancing. 

Also worth noting are the recent 
strength in bonds, commodities and 
British securities. Furthermore, the 
market grew less selective on the 
rallies of July 7 and 8; on the former 
occasion 564 individual issues showed 
advances against only 86 which lost 
ground, while on the following day 
plus signs were in the ascendancy by 
a score of 655 to 87. Although the 
rails are still short of the April top 
at 29.75, they have managed to ex- 
ceed the level of 29.31 recorded May 
10. Finally, it may be significant that 
in both averages the minor lows es- 
tablished July 1 were above those of 
June 20, while the rally which has 
been in progress thus far during July 
has exceeded the best levels reached 
during the previous minor advance 
which had its inception on the latter 
date. — Written July 9; Allan F. 
Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S opinion on the stock market. 


DOW-JONES AVERAGES |[ 


DAILY CLOSING PRICES 


REAL ESTATE 


FLORIDA 


INFLATION HEDGE 

Golf Course and 800 lots, a bargain; champion- 
ship 18-hole golf course on wooded rolling site; 
large clubhouse completely equipped; property 
adjoins one of best and fastest-growing cities in 
Florida. 

BOX 784, FINANCIAL WORLD 

21 West Street, New York City 


INDIANA 


OWNER will sell chain of 14 oil stations located 
in Indiana. Stations were built for and leased 
to the Gulf Refining Company. Annual net in- 
come $13,000. Price $145,000. Loan can be 
arranged. For details write 

WILLIAM E. SHUMAKER & CO., INC. 
1408 CIRCLE TOWER, INDIANAPOLIS, IND. 


NEW YORK 


TO SETTLE ESTATE, sacrifice small income 

so acres in trial 

O. GREGORY, 4864 ARTHUR KILL RD 
PRINCE BAY, STATEN ISLAND, N. Y. 


HANDSOME 12-room homestead on quiet resi- 
dential street; extensive view of the Hudson 
River; with or without adjoining farm land and 
hemlock grove. 
W. C. KINGMAN, 16 STRAND 
KINGSTON, N. Y. 


PENNSYLVANIA 


COUNTRY RESIDENCE FOR SALE 
29 acres located on Juniata River in Allegheny 
Mountains, 1800 feet river front, fishing, boating, 
bathing and hunting. Adjoins State Forest of 
30,000 acres. Three natural springs on property. 
Original log house, steam heat, electricity, run- 
ning water and modern outbuildings. One-half 
mile to 18-hole golf course. Improved road 30 
miles to Superhighway. Can give immediate 


possession. 
A. W. CROWNOVER 
se R. D. No. 1, MT. UNION, PA. 


PENNSBURG— 40 acres; fine for building, 
planting, spring, near town, station. 
E. WEBER, R. D. 1, PENNSBURG, PA. 


RHODE ISLAND 


SHELTER HARBOR, Westerly—Somebody’s 

bargain; owner on Western Coast wants offer ; 

stucco house, four bedrooms, three baths, furnace: 

completely furnished; beautiful beach. 7 
P. WHITE 

SHELTER HARBOR, WESTERLY, R. I. 


VERMONT 


FOR SALE—940-acre gentleman’s dairy farm 
on Lake Champlain; no hills: 8-room brick 
bungalow, 4 baths; 6-room cottage, all improve- 
ments; large barns, silos, complete equipment 
built and acquired since 1938; also four farm 
houses and other barns, stocked 160 cows: in 
full operation; 40 mi. north of Burlington.’ 

J. B. VAN DE WATER 

POUGHKEEPSIE, N. Y. 
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LYNCHBURG 
HOUSE BEAUTIFUL 
IN THE HEART OF OLD VIRGINIA 
One of the finest and best looking homes in 
Lynchburg for sale by owner. Modern in every 
respect. Beautiful landscape. A show place. Ex- 
clusive section. Photographs on request. Address 
OWNER 
P. O. BOX 246, LYNCHBURG, VA. 


m AN IDEAL INFLATION HEDGE 
W ith rising farm prices due to buying activity, 
now is the time to send for our list of outstand- 
ing bargains. Farms and estates of all sizes to 
fit all purses. State your requirements. No obli- 
gation. 


BENNETT REALTY CO., LYNCHBURG, VA. 


1800 ACRES, 20 
$25,000; terms. 


CRAWLEY, APPOMATOX, VA. 


rooms, colonial, modern; 
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Neisner Bros., Incorporated 


Reo Motors, Inc. 


7sEarnings and Price Range (NEB) 
Data revised to July 9, 1941 60 —— 

45 | 
incorporated: 1916, as continuation of part- 30 | 
nership organized in 1911. Office: 49 East 15 
Ave., Rochester, N. Y. Annual meeting: 0 
April 10. Number of stockholders (June $6 
1, 1940): Preferred, 438; common, 815. 
Capitalization: Funded debt...... $1,986,000 
93.095 shs _1933 "35 "36°37 “38 "39 1940 
{Commas stock ($1 par)......... 204,891 shs 


*Redeemable at $108 per share; convertible into 17/13 shares of common on or 
before May 1, 1943. 7Neisner family holds some 55% 

Business: Operates one of the smaller limited price (5c-$1) 
variety merchandise chains, with 114 stores in the East and 
Middle West, located principally in large industrial cities 
such as Chicago and Detroit. 

Management: Under leadership of family of the founders. 

Financial Position: Good. Working capital December 31, 
1940, $3.3 million; cash, $1.1 million. Working capital ratio: 
3.8-to-1. Book value of common stock, $26.96 a share. 

Dividend Record: Part payments on old preferred 1932-33; 
full payments resumed 1934 and arrears paid off. Distributions 
of varying amounts on common in 1930 and 1931; omitted 
until 1935. Present indicated rate, $1 plus extra. 

Outlook: High rate of manufacturing activity in the indus- 
trial communities served should bolster sales volume for the 
duration of the major national defense effort, but earnings 
gains will be restricted by tax and cost factors. 

Comment: Wide swings in earnings and dividend payments 
place shares among the more speculative in the group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six months ended: June 30 Dec. 31 Year's Total Dividends Price Range 
1934 $0.46 $2.89 $3.35 None 30%— 6% 
0.54 3.15 3.69 $1.50 41%—21% 

1.19 3.71 4.90 2.00 60 —32 
0.89 3.16 4.05 2.00 57%4—22% 
DO0.40 1.87 1.47 1.25 6 —14% 
0.31 2.44 2.75 1.25 2944—18% 

0.10 1.53 1.63 1.25 253%:—14 

*0.50 *16 —13 


*To July 9, 1941. 


Pittsburgh Screw & Bolt Corporation 


BS Earnings and Price Range (PIT) 
Data revised to July 9, 1941 > ees 

Incorporated: 1929, Pennsylvania; business 10 

originally established in 1897. Office: 2719 5 

Preble Ave., Pittsburgh, Pa. Annual meet- asl 


ing: Second Wednesday in April. Number 0 
of stockholders (December 31, 1940): 10,883. EARNED PER SHARE 


$1 
Capital stock (no par)......... 1,500, DEFICIT PER SHARE $1 


1933 °34 ‘35 ‘37 1940 


Business: One of the larger manufacturers of a complete 
standard line of nuts, bolts, screws, rivets, rods and related 
items. Also makes pipe thread protectors, and a new type of 
dowel for railroad ties. Railroads normally account for around 
30% of sales and the building trades for about 20%. 

Management: Experienced. 

Financial Position: Strong. Working capital March 31, 1941, 
$3.9 million; cash, $1.6 million. Working capital ratio: 3-to-1. 
Book value of capital stock $5.04 per share. 

Dividend Record: Payments made by company and prede- 
cessor 1927-31, 1936-37 and 1940 to date. No regular rate.” 

Outlook: Direct defense needs plus the high rate of general 
business activity should maintain sales at a high level over 
the medium term future. But higher taxes and other costs 
will restrict gains in net. 

Comment: Stock is a typical capital goods equity and sub- 
ject to cyclical swings in earnings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
| eee $0.05 $0.18 $0.005 D$0.07 $0.16 None 11%— 4% 
D0.06 Nil 0.005 0.03 D0.03 None — 5% 
| Ra 0.11 0.24 0.15 0.23 73 $0.52% 13%— 7% 
RET: 0.35 0.31 0.19 D0.01 .84 — 4% 
D0.06 D0.09 D0.07 D0.01 DO0.23 None 9%4— 4% 
rege 1 D0.0 ll 0.29 0.36 None 11%— 4% 
., 0.10 0.08 0.20 0.20 0.58 0.45 Se— 41% 


*Includes 15 cents payable July 21. To July 9, 1941. 


ie Earnings and Price Range (RY) 

Data revised to July 9, 1941 € ' 
Incorporated: 1940, Michigan; succeeding | § Rance 
Reo Motor Car Co., established in 1904. 2 
Office at Lansing, Mich. Annual meeting: 0 
3rd Tuesday in April. Number of stock- 
holders (December 31, 1940): 15,000. 0 
Capital stock ($5 par)....... 271,800,000 1933 34°35 36°37 "38°39 1900 $2 


Business: One of the oldest organizations in the motor 
vehicle field. Passenger car division was discontinued in 1936 
and business is now concentrated in commercial units (includ- 
ing trucks ranging from %- to 6-ton capacity, and motor buses 
for up to 30 passengers), military vehicles and defense sub- 
contracting. 

Management: Recently succeeded trusteeship management. 

Financial Position: Poor. Working capital December 31, 
1940, -$1.3 million; cash, $105,255. Working capital ratio: 
2.3-to-1. Book value of capital stock, $1.78. 

Dividend Record: Varying payments 1904-32, except 1932. 
None thereafter. 

Outlook: Competitive position is likely to remain well below 
average. Company has considerable excess capacity that could 
be devoted to armament activity. Thus far, only a moderate 
volume of defense business has been received, but company 
is in line for further orders. 

Comment: Shares occupy an unimpressive position and are 
rather inactive marketwise. 


RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL STOCK: 


=. ated: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
D$0.15 D$0.13 $0.32 D$0.03 D$0.53 5%— 2 
1985 0.01 0 D0.05 2% 
D0.11 Nil D0.12 DO0.55 D0.78 —4 
DO0.15 DO0.08 D0.13 D0.74 D1.10 1% 
DO0.28 D0.31 D0.17 D0.48 D1.24 35— 1 
D0.15 DO0.13 D0.66 2%— % 
D0.20 D0.23 D0.13 D0.16 D0.72 2 


*Not available. *To July 9, 1941. 


Savage Arms Corporation 


_Farnings and Price Range (SVM) 


Data revised to July 9, 1941 % 
Incorporated: 1915, Delaware, as outgrowth 7 PRICE RANGE 


of a company founded in 1904. Name changed 5 


to present title in 1917. Office: 60 East oo 

42nd Street, New York City. Annual meet- 0 EARNED PER SHARE 

ing: First Tuesday in April. Number of $1 
stockholders: Not reported. DEFICIT PER SHARE 
Capitalization: Funded debt........... Non §2 
Capital stock (no par)........... 739,144 1933 ‘34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 


Business: One of the largest domestic manufacturers of 
small arms; also distributes ammunition. For sake of di- 
versification, also produces washing machines, ice cream 
cabinets, and dry cleaning machinery. Manufactures the 
Thompson machine gun under arrangement with Thompson 
Automatic Arms Corp. 

Management: Aggressive and sound. 

Financial Position: Good. Working capital December 31, 
1940, $2.6 million; cash, $3.7 million. Working capital ratio: 
15.6-to-1. Book value of common, $32.43 per share. 

Dividend Record: Varying common dividends 1916-20, 1926- 
31, 1936 to date. Shares were split 4-for-1 in May, 1941. 

Outlook: Because of national defense program, production of 
military arms will be the important phase of business until 
emergency is past. Normally, bulk of output is sold to 
farmers. 

Comment: Stock is dominated by war influences because of 
representation in arms and ammunition. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

o. ended: Mar. by June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

eA D$0. $0.02 $0.08 $0.05 $0.02 None 3 —1% 
0.02 0.1 0.14 None 3%— 1 
Se D0.08 0.08 0.19 0.17 0.36 0.25 4%— 2 
ee 0.06 0.23 0.34 0.05 0.68 0.37% 6ie— 2% 
D0.07 D0.04 0.16 0.04 0.09 0.06% 2% 
See DO0.06 0.17 0.23 0.18 0.52 0.31% 5%— 2% 
eee 0.03 0.30 0. - 0.67 1.53 1.00 10%— 4% 


*Based on new capitalization giving effect to 4-for-1 split up as of May 22, 1941. 
7To July 9, 1941. 


(For additional Factographs please turn to page 28) 
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They Shall 
Ride Again 


A most interesting brochure in- 
tended for the education of the 
masses in the economic role filled by 
the investment banker, has _ been 
published by the Investment Bankers 
Association of America, and it would 
well repay many of our political and 
theoretical economists to devote a 
few minutes of their time to read it. 

Under the title of “They Shall 
Ride Again,” the booklet reveals how 
in every crisis the Three Musketeers 
of Private Enterprise mount their 
chargers, fly through the countryside 
and somehow leave order and prog- 
ress in their wake. These mus- 
keteers are Men, Money and Ideas. 
Where the idea prevails and where 
sound industries need capital for ex- 
pansion, it is D’Artagnan of the 
Musketeers—the investment banker 
—who combs the highways to raise 
the money. 

We could paraphrase this theme 
by drawing attention to the laudable 
work the investment bankers did in 
the last war in organizing all the 
agencies to put over with a bang the 
very large issues of Liberty Bonds 
that were required to raise the neces- 
sary funds, and they are again very 
much needed for this task in the 
present critical situation. 

The investment banker has a place 
in our economic system. It should 
not be necessary to publish a pamph- 
let to point it out. He fills a place 
which cannot be taken by anyone 
else as long as there is a Democracy. 
Under any other system of govern- 
ment, these three musketeers might 
as well dismount and turn their 
chargers out to pasture. 

As no such change is probable, 
they and their mounts stand ready 
to answer the call of the Government. 
As in all former crises, they are wait- 
ing to ride again once they are called 
upon by the Government. 


Doing the 
“TImpossible”’ 


The machine tool industry, which 
provides the essential machines for 
turning out most mass production 
articles, has increased production by 
a per cent over its depression 
ow. 


JULY 16, 1941 


"ihn solution of today’s multiplying investment prob- 
lems lies in attack, not in surrender to fear. And now is the 
time to act. Face the facts boldly, and you will find the 
obstacles transformed into stepping stones to security. 


Your Pet Investments May Face Difficulties 


The investment horizon is 
widening with the development 
of the national emergency econ- 
omy. Incomes and equities are 
at bargain levels. At the same 
time other issues—possibly some 
of your pet investments — face 
growing difficulties and may no 
longer deserve a place in your 
portfolio. 

Now is the time to swing into 
action — to find out just where 
you stand and what action will 
protect your capital and fortify 
your income against increasing 
taxes and the rising cost of liv- 
ing. Be factual about it. Do as 


hundreds of successful investors 
are doing; consult and follow 
expert guidance. As a client of 
the Research Bureau your prog- 
ress will be under constant 
scrutiny. You will have no mo- 
ments of indecision. When ac- 
tion is necessary you will be 
told exactly what to do. 

The annual cost is moderate— 
the minimum fee of $125 a year 
applies to portfolios valued up to 
$50,000. Mail us a complete list 
of your holdings (in confidence 
of course) and let us discuss the 
application of the service to your 
individual situation. 


21 WEST STREET 


FINANCIAL WORLD RESEARCH BUREAU 


Without obligation: You may send me the details 
of your Personal Investment Advisory Service 


NEW YORK, N. Y. 


Mail it to— 


July 16 
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Aluminum Company of America 


Ford Motor Company of Canada, Ltd. 


Data revised to July 9, 1941 


Incorporated: 1888, Pennsylvania. Office: 
801 Gulf Building, Pittsburgh, Pa. Annual 
meeting: Third Thursday in April. Number 
of stockholders (December 31, 1940): Pre- 
ferred, 5,488; common, 3,456. 


ornings and Price Range (AA) 


PRICE RANGE 


Capitalization: Funded debt..... $24,000,000 $20 
*Preferred stock 6% cum. $10 
1,192,331 shs 
Common stock (no par)........ 1,472,625 shs DEFICIT PER SHARE $10) 
1933 ‘34 "36 ‘37 °38 1940 


*Callable at $110. 


Business: The largest U. S. producer of virgin aluminum. 
Company, a complete vertically integrated organization, ob- 
tains its raw material (bauxite ore) from properties in 
Alabama, Arkansas, Georgia and Dutch Guiana, S. A. Originally 
solely a producer of aluminum ingots, company now fabricates 
aluminum products as well. Owns 4.98% of the voting stock 
of Niagara Hudson Power. 

Management: Aggressive and highly regarded. 

Financial Position: Strong. Working capital December 31, 
1940, $39.2 million; cash, $5.6 million; marketable securities. 
$20 million. Working capital ratio: 1.8-to-1. Book value of 
common, $59.04 per share. 

Dividend Record: Payments made on old common 1907 and 
1910-25; on present issue, 1939 to date. No regular rate. 

Outlook: Expansion undertaken to meet armament demand 
may leave excess capacity after the defense effort is over, 
and company now has competitors in the field, but secular 
growth of aluminum use should continue. 

Comment: Both equities are volatile speculations on arma- 
ment trends. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Nears ended Dec. 31: 1934 1935 1936 1937 1938 — 1939 1940 1941 


*Earned per -D$1.5 $0.55 $8.65 $13.29 $5.13 $19.77 $25.1 saab 

Dividends paid...... Non None None None None 76.00 $2.00 
Range (N. Y. 

eee 85% 95 161 177% 129% 147 192% 4155 

= eh 43 32 87 72% 58 90 138% 


*Before profit or loss on retirement of preferred stock. *Plus % share Niagara 
Hudson Power. tTo July 9, 1941. 


Electric Bond & Share Company 


Earnings and Price Range (EBS) 
5 NEW YORK CURB EXCHANGE 
PRICE RANGE 


Data revised to July 9, 1941 0 
Incorporated: 1929, New York, as a con- 40 
solidation. Office: 2 Rector Street, New 30 
York City. Annual meeting: Second Wed- 20 

10 
0 


nesday in October. Number of stockholders 
(December 31, 1940): $6 preferred, 19,579; 
$5 preferred, 5,215; common, 82,605. 


Capitaiization: Funded debt........... None 

“Preferred stock $6 cum........ 1,155,655 shs $1 

ommon stock and scrip 1933 4 


*With the consent of a majority of the outstanding common stock, both preferred 
issues are callable at $110; no par value. 

Business: Owns about 43% of common and 82% of 2nd pref. 
stock of Amer. & Foreign Power; has substantial holdings of 
stocks and other securities of Elec. Pr. & Lt., Amer. Pr. & Lt., 
Natl. Pr. & Lt., Amer. Gas & Elec. and United Gas Corp. 

Management: Under men of many years experience. 

Financial Position: Strong. Working capital March 31, 1941, 
$24.7 million; cash, $16.4 million; marketable securities, $10.4 
million. Working capital ratio: 8.7-to-1. Indicated equity per 
common share based upon market values as of December 31, 
1940, $13.30 per share. 

Dividend Record: Regular preferred dividends since issuance 
in 1929-1930. On the common, stock dividends from July 15, 
1929, to January 16, 1933; nothing since. 

Outlook: Parent company’s income and liquidating value of 
its equities will both be affected by SEC rulings, and possibly 
also by court decisions, if controversial points are litigated. 

Comment: Market status of the stocks reflects uncertainties 
as to the ultimate effects of integration upon the equities. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


-. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total *Price Range 
934 $0.08 $0.02 $0.03 $0.08 $0.21 23%— 6 
0.02 0.04 0.02 0.08 20%— 3% 
0.01 0.01 0.06 0.09 0.17 27 —15% 
0.07 0.08 0.09 0.19 0.43 28%— 5% 
0.01 0.04 0.04 0.09 0.18 15%— 4 
DO0.01 0.11 0.05 0.09 0.24 12%— 6% 
0.02 0.03 0.23 0.29 8%— 3% 
0.11 T4%— 2 


“New York Curb price range. To July 9, 1941. 


Data revised to July 9, 1941 4 Earnings and Price Range (FMC) 


Incorporated: 1911, Canada (originally or- 40 CURB EXCHANG 
ganized, 1904). Office at Windsor, Ont. 30 PRICE RANGE 
Annual meeting: Last Monday in April. 20 
Number of stockholders (December 31, [40 
1939): 19,900. 0 $3 
Capitalization: Funded debt........... None a, $2 
*Class A common stock Yagayiy®, 
*Class B common stock DEFICIT PER SHARE M 
70,000 shs 1933 ‘34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 


*Class A and Class B rank equally except 
that voting power is restricted to B stock. 

Business: Has exclusive manufacturing and selling rights for 
all “Ford” products, notably “Ford,” “Mercury,” “Lincoln- 
Zephyr” and “Lincoln” automobiles, “Ford” trucks and “Ford- 
son” tractors in practically all of the British Empire, except 
the British Isles. 

Management: Closely associated with Ford Motor Co. (U. S.) 

Financial Position: Very strong. Working capital December 
31, 1940, $15.7 million; cash, $2.6 million; marketable securi- 
ties, $526,308. Working capital ratio: 2.2-to-1. Book value 
of combined A and B stocks, $25.49 per share. 

Dividend Record: Large disbursements made on old $100 
par stock for many years to and including 1927. Resumed on 
no par stock in 1930. Omitted in 1932. Irregular payments to 
late 1936 when shares were placed on $1 annual basis. 

Outlook: War has radically changed character of operations 
and increased the less profitable output of military vehicles at 
the expense of private and commercial cars. Drastic taxa- 
tion in Canada tends to cut net despite gains in volume. 

Comment: The nature of the company’s business and the 
international situation place shares in speculative category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK: 
Years ended Dec. 1934-1935 19361937 1988 1939 1940 1941 


*Earned per share.... $1.1 $1.17 $2.02 $2.27 $1.96 $1.83 $1.55 ssa id 

Dividends paid ..... 1. OS 0.50 1,00 1.00 1.00 1.00 1.00 7$0.50 
Price Range (N. Y. Curb): 

28% 32% 283% 29% 24 23 17% 711% 

15 23% 19 14 14% 14% 85% 794 


*On combined A and B stocks. {To July 9, 1941; dividend paid in Canadian funds, 


United Stores Corporation 


i Price Rani UD 
Data revised to July 9, 1941 

Incorporated: 1929, Delaware. Office: 75 4 
Montgomery St., Jersey City, N. J. Annual 3 omer RAMEE 
meeting: Second Wednesday in May. Number 2 
of stockholders (March 17, 1941): Preferred, 1 
1,002; class A, 10,237; common, 8,381. 0 — 
Capitalization: Funded debt........... None 0 
*Preferred stock $6 cum. conv. $3 

95,695 shs $6 
Class A $4.20 conv. ($5 par)...915,979 shs 
504,067 shs 1933 ‘34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 


*Redeemable at $115 and accrued dividends. Convertible into common share for 
share. {Redeemable at $75 per share and accrued dividends. Convertible into co:mmon 
share for share. Non-cumulative as to dividend except that if earned in any fiscal 
year, they must be paid in full before any further payments are made on the common. 

Business: A holding company having the controlling in- 
terest in McCrory Stores Corp. and McLellan Stores Co. Also 
holds more than 63% of the outstanding stock of Tobacco 
Products Corp. (Del.), which is being liquidated. 

Management: New president, Randolph Catlin (who is also 
chairman of McCrory Stores), was elected in June, 1941. 

Financial Position: Unimpressive. Working capital deficit 
December 31, 1940, $96,096; cash, $55,409. Working capital 
ratio: 0.36-to-1. Book value of $6 preferred stock, $103.36 
per share. 

Dividend Record: Poor. As of June 30, 1941, preferred 
arrears were $16 per share. No payments on common. 

Outlook: The two controlled merchandising chains are 
producing steady income, and have moderate growth possi- 
bilities, but there is little prospect of earnings adequate to sup- 
port the heavy capitalization of this holding company. 

Comment: The market status of the stocks reflects over- 
capitalization. 


RECORD OF DEFICITS OF COMMON: 


Years ended Dec. 31: 1934 1935 1937 938 1939 1940 1941 

Deficit per share.. 26 D$8.95 D$7.36 ps? 72 D$7.53 D$7.33 
Price Range (N. Y. rb): 


*To July 9, 1941. 


(For edditional Factographs please turn to page 30) 
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EASTMAN KODAK 


Concluded from page 8 


equipment of types which it had not 
previously manufactured, such as 
time fuses, height finders for anti- 
aircraft guns, and other control equip- 
ment for artillery. It is naturally dif- 
ficult to compute costs on these new 
undertakings. After costs have 
finally been determined, Eastman has 
agreed to refund to the Government 
any aggregate profit over 10 per cent. 
However, net over-all profits on these 
contracts may prove to be consider- 
ably less than the 10 per cent max- 
imum. 


DEFENSE PRIORITIES? 


Eastman is more fortunately situ- 
ated than many defense contractors 
in that neither its own production nor 
the effects of priorities will—accord- 
ing to present indications—disrupt 
normal activities which produce the 
bulk of the company’s profits. The 
only difficulties reported thus far are 
those arising from shortages of 
aluminum and other metals used in 
camera parts. Priorities may curtail 
output of cameras, projectors, and 
accessories, counterbalancing the ad- 
vantages which might otherwise be 
derived from the removal of foreign 
competition, especially in high priced 
lines. However, this division of the 
business is much less important from 
a profits standpoint than amateur 
films and photographic papers, pro- 
fessional and commercial films and 
plates, motion picture film and cellu- 
lose acetate products. Because of the 
growing popular interest in photog- 
raphy and the success of the com- 
pany’s new plastics and textile fibres, 
these major departments should con- 
tinue to expand, unless unforeseen 
difficulties in obtaining raw materials 
or maintaining productive facilities 
should arise. 

The company’s extensive research 
activities have developed a number 
of new products which have been 
outstanding commercial — successes. 
Among the newer lines which have 
grown rapidly are Eastman acetate 
rayon yarn and “Teca”, a wool-like 
fibre; “Tenite” and “Tenite II’, 
plastic moulding compounds’ with 
many applications; and the “Recor- 
dak” now used widely by libraries, 
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THESE BOOKS AND CHARTS ENABLE YOU TO 


Watch the Price Movement 


and Factors Behind Security Price Changes | 


(800 Stock Charts 
July 7, 1941 Edition) 


Think of getting 800 charts of all the most active stocks listed on the New York 


“THE STOCK PICTURE” 


Stock Exchange and the New York Curb at an average cost of |'/4 cents each! That's 
what the "STOCK PICTURE" brings you for $10.00. 1929's High Prices and Yearly 
Earnings and Dividends since 1934 are now included. ... And the monthly high 
and low prices of those 800 stocks are charted for the most important period since 
the 1929 collapse—FROM July I, 1933, RIGHT UP TO JULY |, 1941—EIGHT 


i 


COMPLETE YEARS—FOR ONLY $10.00. 


Published July 9. (Sample charts from 


“STOCK PICTURE" and list of 800 stocks charted FREE on request.) 


OUR BEST BARGAIN OF THE MONTH 
$4.00 VALUE FOR ONLY $2.00! 


(1) “12-YEAR PRICE RANGE of All Common Stocks on 
New York Stock Exchange”’.......... 


(2) 10-YEAR RECORD OF EARNINGS & DIVIDENDS 
of All N. Y. S. E. Common Stocks. ... 


(3) HOW NEW TAXES WILL AFFECT EARNINGS of 
700 Common Stocks 


“INVESTING FOR WIDOWS & RETIRED 
VIDUALS" (Portfolios of $10,000 to $200,000)...... $1.00 


(Any 2 of the above four $1.00 books only $1.50) 


(4 


FOUR 
$1.00 
BOOKS 
ONLY 
$2.00 


INDI- 


FREE ON REQUEST 
(1) List of Books on "Stock Speculation" 
(2) Samples of Daily, Weekly or Monthly "Stock Charts’ 
(3) List of Books on "Stock Market Investment" 
(4) List of Books and Charts on "Trading in Wheat and Commodities" 
(5) Sample Ruled forms from ''Mi-Reference’’ and "My-Finances''— 
Personal Investment Record Books 


Books Mailed Same Day Remittance Is Received. 


Book 


Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 


21 West Street 


New York, N. Y. 


banks and other institutions for econ- 
omy of space in conserving records. 
The more recent developments in- 
clude an industrial X-ray film for 
detecting flaws in castings, etc., and 
a “matte transfer film”, which is re- 
garded as having great possibilties as 
a short cut in pattern making in 
industries requiring a high degree of 
precision. 

These relatively new products, as 
well as the established photographic 
lines, should place the company in 
a strong position to cope with the 
deflation which will ultimately follow 
the wartime expansion. Eastman’s 
earnings during the emergency are 
not expected to show the spectacular 
gains which may be recalled by some 
concerns which are now largely or 


entirely in the war industry group; 
on the other hand, there is little prob- 
ability of sharp declines in profits 
such as may be suffered by other 
manufacturing industries whose nor- 
mal activities will be severely cur- 
tailed. 

Considering all aspects of East- 
man’s impressive record and of its 
present position in an abnormal econ- 
omy, there is much to support the 
rather high price-earnings ratio 
which prevails for the stock. The 
current yield of 4% per cent is rea- 
sonably satisfactory, considering the 
investment standing of the stock. The 
prevailing annual dividend rate of $6 
is one of the relatively few that can 
be described as “regular” in these 
uncertain times. 
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Amalgamated Leather Companies, Inc. 


Continental Oil Company (Del.) 


Data revised to July 9, 1941 Earnings and Price Range (ALR) 
Incorporated: 1919, Delaware, succeeding F. 
Blumenthal & Co., originally organized in 
this country in 1872 as an offspring of a Pnice RAWGE 
German business established in 1715. Office: 

Wilmington, Del. New York Office: 21 
Spruce Street, New York City. Annual 
meeting: Third Tuesday in April. Number 
of stockholders (March 30, 1940): Preferred 


Capitalization: None DEFICIT PER SHARE 


*Preferred stock 6% cum. conv. 1933 “34 ‘35 ‘37 "38 ‘39 1940 
44,300 shs 
Common stock ($1 par).......... 349,686 shs 


Oren 
it 


*Redeemable at $55 a share; convertible into common at the rate of six common 
for one preferred. 

Business: Tans, manufactures, purchases and sells hides, 
skins and leather. Black and colored glazed kid, suede and 
white washable kid, used in manufacture of women’s shoes. 

Management: Long connected with company. 

Financial Position: Fair. Working capital December 31, 1940, 
$2.1 million; cash, $91,528. Working capital ratio: 4-to-1. 
Book value of common, $1.12 per share. 

Dividend Record: No dividends 1921-34. Recapitalized 1936, 
wiping out preferred accumulations. Preferred payments again 
suspended, 1938; accumulations June 30, 1941, $12 per share. 
Nothing paid on common. 

Outlook: Profits are importantly determined by price fluctua- 
tions for goat skins, the chief raw material, which come 
largely from abroad. War adversely affects imports, and 
necessity to maintain large inventories further accentuates 
the uncertainties inherent 1n the company’s business. 

Comment: Both the preferred and common embody specula- 
tive risks larger than the average, even for commodity issues. 


RECORD OF ate PRICE panes COMMON: 
Years ended Dec. 31: 193 1936 1937 1939 1940 acing 
Deficit per share. ..*D$0. 09 D$0.06 D$0.61 50 ps0 35 ps0. 69 


7 4 5% 8% 3 2% 2% 


*Based upon old capitalization to 1936 when common stockholders received two-fifths 
of a share of new common for each old share held, and preferred s iders were 
given five shares of new common for each - Ay old preferred in addition to one 
share of the new preferred stock. To July 9, 


soeanings and Price Range (CLL) 


Data revised to July 9, 1941 40 
Incorporated: 1920, Delaware, as Marland [| 30 
Oil Company. Present title adopted 1929. 20 
Executive office: 10 Rockefeller Plaza, New 10 
York City. Annual meeting: Second Tues- 0 


PRICE RANGE 


day in May. Number of stockholders (De- $3 
cember 31, 1940): 29,476. $2 
Capitalization: Funded debt..... $21,071,600 $1 
Capital stock ($5 par)......... 4,682,568 shs 


1933 ‘35 ‘36 ‘37 ‘38 ‘39 1940 


Business: A well balanced organization, producing, refining, 
transporting and marketing crude oil and its derivatives; 
latter sold under trade name “Conoco.” Chief developed 
properties are in Oklahoma, Texas, Kansas, New Mexico, 
Louisiana and California; main sales outlets are the middle- 
west, southwest and the Rocky Mountain area. 

Management: Capable; long associated with company. 

Financial Position: Strong. Working capital March 31, 
1941, $28.4 million; cash, $10.3 million. Working capital ratio: 
3.8-to-1. Book value of stock, $20.11 a share. 

Dividend Record: Irregular; payments initiated 1922 and 
omitted 1924 and 1928-33. Present annual rate, §1. 

Outlook: Crude output far exceeds refinery requirements, an 
important competitive advantage. Earnings are sometimes 
affected by extent of drilling activity, because of conservative 
accounting policies. 

Comment: Stock is one of the better situated equities in its 
group. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
sented: St out. 81 Total Dividends Price Range 


paevcses $0. $0. $0.43 $0.08 $1.02 $0.50 22%—15% 
1935 eeecccee 0.20 0.47 0.52 0.38 1.57 0.62% 35. —15% 
0.45 0.35 0.65 0.33 1.78 1.50 
| Se 0.78 0.88 0.80 0.51 2.97 1.50 9 —24 
| 9.39 0.27 0.58 D0.24 1.00 1.00 35%—21% 
0.15 0.39 0.33 0.48 1.35 1.00 314%—19% 
0.29 0.22 0.19 0.22 0.92 1.0 25 —16 
0.26 ees 70.50 724 —17% 


*Excluding non-recurring profits totaling 30 cents a share in 1933, 2 cents a share 
in 1934, 31 cents a share in 1935, 27 cents a share in 1936, 1 cent a share in 1937 
and 10 cents a share in 1938. {To July 9, 1941. 


Boeing Airplane Company 


Evans Products Company 


eamnings and Price Range (BA) 

Data revised to July 9, 1941 20 
Incorperated: 1934, Delaware. Company's RANGE 
properties formerly were units of United 20 ¥ 
Aircraft & Transport Corp., which was dis- 10 
solved in 1934. Office: 260 West Michigan 0 $2 
St.. Seattle, Washington. Annual meeting: 0 
Third Tuesday in April. Number of stock- $2 
holders (December 31, 1940): about 19, ene DEFICIT PER SHARE 
Capitalization: Funded debt........... Non $6 
Capital stock ($5 par)......... 1,082,454 1933 "34 “35 "36 ‘37 ‘38 ‘39 1940 


Business: A leading manufacturer of mail, passenger and 
military planes and equipment. Production includes high 
speed commercial and military planes, heavy Army bombers 
and giant flying boats for transoceanic service. 

Management: Capable and experienced. Principal officers 
long associated with company and predecessors. 

Financial Position: Fair. Working capital December 31, 
1940, $2.7 million; cash, $11.3 million. Working capital ratio: 
1.1-to-1. Book value of capital stock, $8.88 per share. 

Dividend Record: Unimpressive. Only payment, 40 cents in 
1937. 

Outlook: Military business will continue to dominate the 
order backlog and assure capacity operations for a consider- 
able further period. Although unit profit margins will prob- 
ably be small, the sharp increase in volume enhances earn- 
ings possibilities. 

Comment: The market record of the stock shows the 
volatility characteristic of the aircraft group. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 30 Dec. 3 Total Dividends 
ps6. 41 at. 43 0.50 64 None 
D0.08 26 0.08 0.06 Non 37%—16% 
0:34 0.17 D0.18 0.45 $0.40 %—16 
, D0.23 D0.07 D0.93 .77 None 35%—19 
D0.25 pas D4.30 D4.55 None —16% 
D0.06 0.41 0.35 None —12% 


*Earnings based on capitalization outstanding at end of respective periods. Not 
ee ‘od months ended December 31. §Six months ended June 30. {To 
u 


30 


Earnings and Price Range (EVY) 
Incorporated: 1923, Delaware, as successor to 30 
a business established 1915. Office: 15,310 20 
Fullerton Avenue, Detroit, Michigan. An- 10 TI 
Number of stockholders (February 29, 1940): $6 
2,360. $3 
Capitalization: Funded de 


Data revised to July 9, 1941 40 | Ter 
nual meeting: First Wednesday in March. r) 
bt Non 
Capital stock ($5 par)...........244,191 shs 


OEFICIT PER SHARE 


1933 ‘34 ‘36 ‘37 °38 ‘39 1940 


Business: Specializes in manufacture of patented devices 
for loading and shipping automobiles. In recent years has 
broadened activities to include wood flooring, battery separa- 
tors, plywood, and heating and ventilating systems. Has 
developed grade-crossing protection, gear shift devices, and 
—— cars for operation either on highways or railroad 
tracks. 

Management: Largely under control of the Evans family. 

Financial Position: Working capital March 31, 1941, $1.9 
million; cash, $594,963. Working capital ratio: 2-to-1. Book 
value, $17.03 a share. 

Dividend Record: Varying payments on present common 
1928-30; 1935-37. None since. 

Outlook: While diversification has been actively pursued, 
autoloader remains the principal product. This item has been 
widely adopted by railroads, thus restricting future sales 
largely to installations in new freight cars. 

Comment: Stock is essentially speculative and often volatile 
in its market action. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June, 30 Dec. 31 Total Dividends Renee 
$2.07 $3.14 $0.30 $5.45 None 27%— 
1935, 1.07 .03 1.10 2.36 $1.25 
er 1.05 0.09 O58 1.33 3.0 1.75 40%—23% 
lee 0.50 0.24 0.69 0.30 3 0.75 344%— 6 
D0.74 D0.77 D0.68 0.04 D2.15 None 146 
D010 D0.32 0.64 0.77 9 None 3 —6 
ee 0.05 D0.11 0.51 0.46 0.91 None 11%— 5 
0.41 ose eee sae *None *8%— 5% 


*To July 9, 1941. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
Company Rate riod awie Record Company Rate riod able 
Aetna Stand. Eng. 5% pf..$1.25 Q June 30 June 28 25¢ .. June 30 June 20 
Car in p. 7 une 30 June 24 
ge ‘ities Pow. & Lt. A....75¢ Q Aug. 1 July 21 Moore Drop Forging ‘‘A’’..$1.50 Q Aug. 1 July 21 
Am. Dairies, 7% pf......+. -$1.75 Q July 1 June 27 National Chemical & Mfg... lie Q Aug. 1 July 15 
Am. Hydraulics ......ecceee0-.50 «. Julv 25 July 15 Nat. Liberty Ins. of America.l0c S Aug.15 July 31 
Am. “Cama 0c Ane. July — Bros. 4%% cnv. 
lo-Cana ele iste ug. ug. 1 July 15 
spealachian Elec. Pow. pf.$1.12 Q Aug. 1 July 8 — Bedford Gas & ~— Lt. . .. July 15 June 30 
Ark. Fuel iy. peach adtets san is Q July 1 June 30 Newberry Co. (J. J.) ..$1.25 Q Sep. 1 Aug. 16 
Atlantic City El. Pia ee $1.50 Q Aug. 1 July 8 Newport Industries .......... -. July 16 July 12 
TOE July uly 5e Q Aug. 1 July 21 
Augusta & Savannah R. R. North Boston Lighting........ 50e Q July 15 July 7 
Baltimore “American Ins, .-10c. S Aug. 15 July 31 Northern Milinois Finance....25c Q Aug. 1 July 15 
Beau Brummel Ties........... a7 lee Q Aug. 1 July 15 
land tores ug. | uly une 
Beverly Gas ec. a -. July uly s July 30 July 1 
Bourbon OPGB..ccccceee u uly ympia eer ee uly 23 uly 16 
Brit. -Amer. Tob. — Am. Dep. Do 6% .non-cum. part. pf....15c .. July 23 July 16 
Rec. for Ordinary Reg.. (10 4-5¢ .. July 7 July 17 Q Aug. 15 July 30 
Calgary Power |) ug. uly Jo ennsylvania BB u 
Century Ribbon Mills pf...$1.75 Q p. 2 Aug. 20 Pennsylvania Salt Mfg....... $1.75 .. Sep. 15 Aug. 29 
Cessna Alroraft: 75c .. July 25 July 10 1 .. July 25 July 17 
Champion Paper & Fibre....25¢c .. Sep.15 Aug. 30 Plymouth County Elec..... 62%c .. June 30 June 27 
Chem. ucts pf..... July June BE. ug. u 
Cincinnati Street Ry..........20¢ .. Aug. 1 July 18 Pt. Huron Bulphite & Pap. pf. 31 Q July 1 June 25 
Columbia Gas & Elec. 6% Puget Sound Pulp & T.......50e Q July 26 July 17 
columbia Pictures pf........ ug. u 
u verside ement Dp ug. u 
ions em. Industries ‘‘A’’ ug. uly 
Cons. Coppermines ..... sooeeelS0 .. Aug. 8 July 25 San Diego Gas & Elec..... 7%4c M July 15 June 30 
Conso! Ooyalty Oil ......-++. u u Q July 1 June 24 
Corn Bank Saratoga & &.. S July 15 June 30 
Q Aug. 1 July 18 Sayers & Scovill ........... uly 1 June 20 
Corporate Investors ‘‘A’’ Se Q Aug. 15 July 29 > 6% vt 3; 3 i 2 20 
Cresson Consol, Gold M.. ...2c .. Aug. 15 July 31 Securities Corp: Gen. $7 pf..$1. +. .. duly 10 July 1 
Cuneo Press ....... 37%ec .. Aug. 1 July 19 $1 .. July 10 July 1 
Do Df. ...sseeees 1.12% Q Sep. 15 Sep. 2 Shaw- Walker 5% vf. S June 25 June 14 
Dayton Rubber -25¢ .. July 30 July 15 .. July 31 July 15 
Decca Records -15c .. July 30 July 16 Southwestern R. "Spee: 50 .. July 1 June 30 
Dictaphone Corp. ....+++eeeee 50c Q Sep. 2 Aug. 15 Southern Ry Process pf. i 75 Q July 10 June 27 
Distillers-Seagrams pf. ..$1.25 Q Aug. 1 July 17 Springfield Gas Tight boehedal 30¢ Q July 15 July 5 
0 Sun-Glow Industries ....... Ju une 
ric 
Elmira & Williamsport Nov. 1 Oct. 20| 1% July 33 
Eureka Pipe Do 6% pf. M Aug. 1 July 15 
Exeter & Hampton Elec..... $2.50 Q July 15 July 5 | Sree ..-41%e M Aug. 1 July 15 
Fairchild Aviation ........... 50c .. Aug. July 25 Transamerica "(CARS Pas 25c S July 31 July 
Fall River Gas Works........ 45¢ Q Aug. July 21 Trust Endow. ‘‘A”’ ...... 81/5e .. July 15 June 30 
First Boston Corp............- 60c .. July 29 July 19 Tubize Chatillon ‘‘A’’........ $1 Q Aug. 1 July 19 
Fitchburg Gas & Electric....69¢ Q July 15 July 5 Tung-Sol Lamp pf. ........20e Q Aug. 1 July 18 
Flambeau Paper 6% pf..... $1.50 Q July June 20 Warner & Swasey .......... 40c .. Aug. 5 July 22 
Foote Bros. Gear & Machine.25c .. Aug. 1 July 18 Washington Oil Co........... 50c July 10 July 8 
Do cum. cv. 15e Q Aug. 1 July 18 30e Q July 1 June 20 
Fox River Paper pf......... $1.25 .. July 1 June 25 Wisconsin Pub. Serv. pf...$1.25 Q Aug. 1 July 15 
Garner Royalties ‘‘A’’........ 2 -. July 5 July 1 Woolworth (F.W.) & Co., Ltd. 20% .. ee axe 
Gen. Brewing 6% conv. pf..... 15¢ June 30 June 24 
General, Shoe ite 4 July $1 July 15 Accumulated 
uly uly 
Haskelite Mfg. .....-. 15 Aus. | Amer. Cor & Foundry .. Aus. 29 Aus. 38 
H Central Pow. & Lt. 7% pf.$2. 1% ug. July 
averhill Electric July 12 July 7 $2. Aug. 1 July 15 
Be oe D. ug Cons, Steel pf............ .. July 15 July 10 
Holly 25c .. Aug. 1 July 15 
Do Q Aug. 1 July 15 Extra 
Baltimore Amer. Inc. Co...... 10c .. Aug. 15 July 31 
July Berland Shoe Stores......... 12%c .. Aug. July 1 
3 | Cons. Coppermines ........... .. Aug. & July 95 
4 1 June 23 | Corporate Investors, Ltd., .. Aug. 15 July 
july } qune 23 | Decca Records ...........--.10¢ .. July 30 July 16 
| Early & Daniel July 15 July 10 
30 June 24 | Hawaiian Pineapple ........... 
‘Aue. 1 July 18 | Nat. Liberty Ins. of America. 10c Aug. 15 July 31 
Lazarus (F. R.) 25 Raymond Concrete Pile....... 25¢ Aug. 1 July 
Lane tat Ges. Aug. 23 July | Gold is 
ec. u 7 
Lyon Metal Prod. pf.-.-.. -.$1.50 Q ‘Aug. 1 July 15 Increased 
Malden Electric .............. $1... July 12 July 7 Gillette Safety Razor......... 15c .. July 31 July 21 
Marathon Paper Mills 6% ra $1.50 Q July June 23 Reduced 
July | woworth (F. W.). Sep. 2 Aug. 11 
ug. 1 July 15 ee 
MeKales Tne. 30¢ July 19 June 30 
Rubber 50c Aug. 1 July 21 Amer. Car & Foundry........$1 .. Oct. 1 
Sep. Aug. 20 Oppenheim Collins ........... July 30 July 18 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
Woodward Iron ...........-. 


Grand Union Co........... 
Consol. Gas, Elec. Light & Power 

Engineers Public Service......... 
Woodall Industries .............. 


Shoe 


6 Months to June 30 
1941 1940 
$2.76 $2.77 

3 Months to June | 
0.45 0.41 

{2 Months to May 31 


2.0 
6 Menthe to May = 
DO0.8 


4.23 


*1.78 


.87 


PER SHARE 
COMMON 


STOCK 

Credit 
International Railways of Central 

Beatrice Creamery 
Melby 
Firestone Tire & Rubber......... 
Lakey Foundry & Machine........ 


*—40 Weeks to June 8. 
D—Deficit. 


6 Months to May 3! 
1941 1940 


$0.87 


3 Months to 
0.75 


0.60 
0.34 


JULY 16, 1941 


= 
= 
= 


| 
| 


Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


ODD LOT TRADING 


An interesting booklet which explains 
the advantages of odd lot trading for 
both large and small investor. Offered 
by N. Y. S. E. firm. 


7 PRE-PLANNED PORTFOLIOS 
WITH ANALYSES 


A wide range of portfolios of interest 
to investors with $2,000 to $100,000, 
featuring liberal income, safety of 
principal and market appreciation. 
Offered by N. Y. S. E. firm. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


AN OPEN DOOR TO THE 
BOND MARKET 


For women investors who prefer 
bonds. Offered by well known bond 
house. 


TRADING METHODS 


Many heplful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost 
home heating and air conditioning 
systems. Available to present and 
prospective home owners. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 


The hints in this 18-page booklet 
are collected from experiences of 
thousands of successful and efficient 
secretaries. Each short cut saves 
valuable time on the job. Please 
write on business letterhead. 


— >a 
= 
— 
| 
5.00 
1.72 1.74 
9 Months to May 3! 
1.11 1.05 ; 
39 Weeks to May 31 
31 


Week Ended Week Ended————~ 
: July 5 June 28 July 6 : June 28 June 21 June 29 
Weekly Trade Indicators eee 1940 Weekly Car Loadings 194 1940 
Miscellaneous Eastern Dis . 
tAuto Production (U.S.A.)..... 96,457 127,926 51,975 Baltimore & Ahio .......+...-- 
{Electrical Output (K.W.H.)... 2,870 3,121 2,425 Chesapeake & Ohio ........-- 4, . oo 
S i 3 Yap.).. 9 93.7 86.4 Delaware & Hudson ......... 17,930 17,263 ,728 
§Steel Operations (% of Cap.) ; Added 19.945 19.816 15.638 
Total Car Loadings (cars).... 740,493 908,664 637,169 Delaware, Lackaw’na & West’rn on 
90.7 91.0 79.4 Norfolk & Western............ 
*+Crude Oil Output (bbls.).... 3,658 3,847 3,602 New York, N. Haven & Hartford 23.15 
7Motor Fuel Stocks (bbls.)..... 90,064 91,461 92,988 New York Central ........... 
& Fuel Oil Stocks (bbls.) 129560 128,628 139.045 New York, Chicago & St. Louis "313 
une 28 June 21 June 29 Pennsylvania 
{Bank Clearings, New York City $3,411 $3,743 $3,105 Pere Marquette 
*;Bitum. Coal Output (tons)... 1,860 1,717 1,344 Western Maryland ........... 13, 
Cotton, Mill Activity Index... 194.9 187.1 17.810 17,547 13,218 

F. W. Index of Ind’l Production 90.8 7 Illinois Central 39,350 7.873 31.738 

*Daily average. 7000 omitted. tWard’s Reports. §As of souisville ashville ........ 
the beginning of the following week. [000,000 omitted. Seaboard Air Line ........... rt + is H+ eT 
#Journal of Commerce. xRevised. Southern Ry. System.......... 158 
Commodity Prices: July8 July 1 July 9 Northwest District 080 6.238 5.10 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Chicago & Great Western...... of'Sze 94'a07 o7'c9t 
Scrap Steel, Pitts. (per ton).. 20.00 20.00 19.50 Chic., Milwaukee, St. Paul & Pac. ert et a7 5a 
Copper, Electrolytic (per ib.).. 6.12 0.12 0.10% Chicago & North Western..... pte yt st. 5 
Lead (per Ib.) 0.0585 0.0585 0.05 Great Northern 3 4,939 
0.07% 0.07% 0.06% Northern Pacific ...........-- 16,626 15,608 13,896 
Rubber Sheets (per Ib.)........ 0.21% 0.22 0.20% Central West ee ™ 35.238 83.052 29.968 
Hides, Light Native (per_lIb.).. 0.15 0.15 0.12% Atchison, anta Fe.. 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.0750 Chicago, 
Crude Oil, Mid-Cont. (per bbl.) 1.11 1.11 0.96 Chicago, Rock Island & Pacific. sss >, 990 
Wheat (per bushel) ........... 1.25% 1.22% 0.93 3% Chicago & Eastern Illinois..... ett: ett 5,489 
Corn (per bushel) ............ 0.91 0.940 0.77 % Denver & Rio Grande Western. Shae esata 5,103 
Sugar, Raw (per Ib.) ......... 0.0345 0.0350 0.0270 System....... 
Federal Reserve Reports July 2 June 25 July 3 Western Pacific ............... 4,459 4,198 3,924 
Member Banks, 101 Cities (000,000 omitted) 

Total Commercial Loans ...... 5,895 5,825 ,438 Kansas City Southern ......... 5,263 4,709 4,099 
Tote! Brokers LOADS. 528 487 380 Missouri-Kansas-Texas ....... 8,575 8,219 7,136 
Other loans for Securities..... 458 452 471 29,662 28,209 23,515 
U. S. Govt. Securities Held..... 14,293 14,304 13,660 St. Louis-San Francisco ...... 15,229 14,713 14,026 
Investments, Except Govt. Bonds 3,579 3,651 3,517 St. Louis-Southwestern ....... 6,348 6,276 4,933 
Total Net Demand Deposits.... 23,949 24,046 20,510 Texas & Pacific ...<.0. ‘ ° 9,570 8,425 8,408 
Total Time Deposits........... 5,419 5,410 5,331 —_——_. 

Brokers’ Loans (N. Y. C.)..... 382 262 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.. 2,273 2,249 2,503 indication of earnings for the current month. (Compiled from 
Total Money in Circulation .... 9,704 9,390 7,924 Association of American Railroads figures.) 

Monthly eae FINANCIAL WORLD’S INDUSTRIAL INDEX Monthly 

Indicators 1941 1940 (BASED ON F.W. MONTHLY INDEX FIGURES) Indicators roa Y 1940 
U. S. Govt. debt...... *$48,842 *$42,907 360 500 Electrical Equipment: ' 
Advertising Lineage: Refrigerators ....... 403,339 358,718 

Monthly Magazines... 513,719 553.555 340 480 Ranges and Stoves.. 65,359 42,983 

Women’s Magazines... 406,504 426,049 Washing Machines.. 206,303 118,987 

Canadian Magazines.. 147,011 142,047 21.767 10,590 

JUN 320 460 Vacuum Cleaners ... 199,210 173,896 
New Financing........ *$90.5 *$9.8 Glass Activity: 
Magazine Advertising: 300 — PRODUCTION 440 Plate (sq. ft.) ..... *18.4 “11.48 

National Weeklies-— Window (boxes) .... *1.3 

949,560 996,008 280 420 Containers (gross) .. *6.2 
Trade Paper Ads (pages): a Plastics Production: 

Industrial Magazines. 8,407 7,224 260 400 Molding Acetates 

Commercial Magazines 1,224 1,242 2,319,133 893,374 

Class Magazines ... 673 647 Zz = Sheets and Rods 
tFood in Storage: 240 3805 524,393 702,385 

Butter (Ibs.) ...... *56.4 *25.5 Sheets 

Cheese (Ibs.) ...... *119.6 *88.1 S990 360 935,239 544,352 

Eggs (cases) ....... *9.4 *9.5 a > Crude Rubber (long tons) : 

Lard (lbs.) ....... *360.7 *283.9 9° 200 340 Z Consumption ....... 711 51,619 

Meat All Kinds(ibs.) *952.9 *726.4 106,159 48,420 

Poultry (Ibs.) ...... *87.4 *76.9 we 320 O Stocks on Hand .... 364,107 158,435 

Fruits (lbs.) ....... *89.9 *82.3 Tire Activity (casings) : 

Vegetables (lbs.) . *43.3 *46.4 x wi *5.7 
Aviation Passenger Miles *129.4 “101.2 3009 Production *6.0 *5.4 
{Railroad Equipment Orders: Zz = Replacements ...... *4.8 *3.6 

Locomotives ........ a = DRIE 280 Military Plane Output. 1,334 oaind 

Freight Cars ...... 29,799 4,235 Coal Shipments: 

Passenger Cars ..... 2 260 Anthracite (net tons) *3.5 *3.1 
tWholesale Commodity Prices: Gear Sales Index No... 273 133 

Bureau of Labor Index 85.2 77.8 240 Cotton Activity: 

Paper Mill Operations: Spindles Active (av.) *22.9 *22.2 

% of Activity..... 98.1 91.3 220 Lint Consumed (bales) 918,902 641,636 
tWorld Tin Stocks Tobacco Production: eaten 

Agars Bp . 

Farm Income: “ Tobacco (Ibs.) ...... *25.6 *26.5 

*773 40 7) ASOND 180 ld *3.6 *3.5 

Hosiery Shipments: 1932 '33 (36 37 iJ F Freight (tons) .....1,399,9! 1,037 .021 

All Type (doz. pr.). “117 *10.1 Index Number ...... 146.47 133.99 


*Million. 
in 39 states). 


7Corporate new issues only, 


excluding refunding. {fAt first of month. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


ns STOCK Sa Vol. of Sales —-———-CHAR ACTER OF TRADING——————_ Average Value of 
N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales 

1941 Industrials RRs Utilities Seecks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. Pm 
July u 
Dns 123.58 28.45 18.04 41.62 394,340 648 311 152 185 18 10 91.10 7,340 aaa 
5. us 124.04 28.50 18.04 41.75 464,670 730 370 161 199 36 7 01.27 7,270 as 
HOLIDAY 4 
we 124.18 28.56 18.10 41.81 180,470 424 210 91 123 10 2 91.17 2,450,000 +.” 
. 0% 126.16 28.98 18.14 42.41 896,510 795 564 86 145 74 7 91.23 9,580,000 iacn 
rr 127.64 29.34 18.34 42.91 1.387.472 887 655 87 145 96 6 91.46 11,200,000 re 
D as 127.63 29.32 18.40 42.91 1.097,184 884 429 247 208 77 3 91.50 9,730,000 9 
32 


§$American Trucking Association (194 carriers 
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10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


This is Part 12 of a series which will cover all common 
stocks listed on the New York Stock Exchange. When 
considering the showing of any individual stock in the 
10-year average columns, it should be recognized that 


there are three basic types of issue: (1) business 
cycle stocks; (2) stable income issues; and (3) long 
term trend stocks. (Any stocks for which 1940 earnings 
are not yet available will be presented in a later issue.) 


“(PART 12) 


= VALUABLE FOR FUTURE REFERENCE 


Com:non Stock: 1931 1932 1933 1934 1935 1936 1937 1938 19398 1940 0=_ Average 
Lehigh Valley Coal........Earnings... 90.28 D$1.55  D$0.23 $0.04 D$0.18 $0.12 D$1.34 D$1.82 D$1.86 $0.06 D$0.65 
Dividend....None None None None None None None None None None None 
Lehigh Valley R.R......... Earnings. . D3.25 D2.30 D1.57 D1.53 1.09 D0.75 D 2.71 D0.05 D0.25 D1.32 
Dividend.... 2.12% None None None None None None None None None 0.21 
Lehman Corp. Earnings... .£f1.09 £0.97 £0.73 £0.83 £1.00 £0.96 £1.46 £1.02 £0.71 £1.02 0.98 
Dividend.... 1.00 0.80 0.80 0.80 0.88 1.67 2.25 0.90 0.80 0.80 1.07 
oo Marnings.... 3.59 3.04 2.02 1.87 1.02 1.33 1.05 *f1.43 *£1.56 1.86 
Dividend.... 3.00 2.25 2.00 1.75 1.25 1.50 1.25 1.25 1.37% 1.37% 1.70 
Lerner Stores ......sccccee Karmings.... 0.47 D1.66 2.31 *n4.04 a4.56 a5.18 a4.65 a2.89 a3.48 a3.18 2.91 
Dividend.... 0.75 None None None 0.75 1.50 3.00 2.00 2.00 2.00 1.20 
Lib'ey-Owens-Ford ....... Earnings... D0.47 D0.13 1.65 1.25 3.26 4.15 4.19 1.57 3.21 3.97 2.27 
Dividend....None None 0.60 1.20 1.20 3.50 4.00 1.25 2.75 3.50 1.80 
Lit -y, McNeill & Libby... Earnings.. bD9.98 bD12.19 b1.34 b2.66 b0.59 b1.50 b0.89 bD0.92 b1.04 b0.73 D1.43 
Dividend....None None None None None 1.00 1.40 None None 0.50 0.29 
Lif Savers ....... Pe ee 2.52 2.15 2.33 2.34 2.46 2.95 2.81 2.98 2.96 2.69 
Dividend....{.... a 0.40 1.60 1.60 2.20 2.70 2.40 2.60 2.60 1.61 
Ligvett & Myers “B”..... Earnings.... 6.87 6.85 4.84 5.92 4.91 7.25 6.35 6.09 6.13 6.02 6.12 
ividend.... 5.00 5.00 5.00 5.00 5.00 7.00 6.00 5.00 5.00 5.00 5.30 
Li! -Tulip Cup eimai: 3.15 1.89 1.58 1.39 1.54 2.17 1.80 1.18 3.60 3.40 2.17 
Dividend.... 1.50 1.50 1.50 1.50 1.50 1.75 1.50 1.42% 1.20 1.20 1.46 
Lin.a Locomotive ......... Earnings D7.60 D5.23 D3.81 D2.89 D3.18 11.38 4.83 D3.26 D0.64 0.41 D2.28 
Dividend.... 2.00 None None None None None 2.50 None None None 0.45 
O56 D1.78 DO0.05 0.94 1.30 2.97 4.47 1.33 2.23 3.37 1.53 
Dividend.... 2.10 1.00 0.50 0.40 1.20 2.50 3.00 1.25 1.50 2.00 1.55 
Lic: Oil Refining..... «sees Earnings... D2.70 D1.43 D0.90 0.05 D0.22 1.43 2.17 2.09 1.50 1.05 0.30 
Dividend....None None None None None 0.75 1.50 1.00 1.00 1.00 0.53 
Liquid Carbonic ........ Karnings.... 11.59 iD0.65 10.53 10.66 11.29 11.58 i2.37 11.81 11.62 i2.21 1.30 
Dividend.... 1.50 0.62% None 0.62% 0.62% 0.92% 1.774% 1.25 1.00 1.00 0.93 
Lockheed Aircraft ......... Earnings....--Not Available— 0.11 D0.49 0.48 0.15 0.21 0.67 4.04 3.17 1.04 
Dividend.... .... eaee None None None None None None 1.00 1.50 0.31 
Marnings... -b7.43 h4.80 h2.15 h4.50 h4.49 h6.73 h8.47 h5.65 h5.37 h4.82 5.44 
Dividend.. 4.00 3.00 1.00 1.75 2.50 3.50 7.50 3.00 2.50 3.00 3.18 
Earnings.... 0.34 0.09 0.06 0.02 D0.21 DO0.81 D0.99 D0.64 0.01 1.91 D0.02 
Dividend....None None None None None None None None None 0.50 0.05 
Lone Star Cement..... .... Earnings.... 0.79 D2.10 D0.72 0.61 1.25 3:23 3.94 2.51 3.49 3.69 1.67 
Dividend..... S75 0.50 None 0.25 1.00 2.50 are 3.00 3.25 3.50 2.15 
Long Bell Lumber Corp... Earnings. .D15.95 D8.63 D6.43 —Not— D0.01 D0.62 D0.02 DO0.01 D3.95 
Dividend....None None None’ Available None None None None None None None 
Loose-Wiles Biscuit ......Earnings.... 3.14 2.04 2.74 2.06 2.35 2.16 1.01 1.51 1.69 1.93 2.06 
Dividend.... 3.00 2.50 2.00 2.00 2.00 2.00 1.60 1.05 1.00 1.00 1.82 
Lorillard (P.) & Company. Earnings.... 2.12 2.02 0.89 1.15 1.26 1.51 0.85 1.78 1.69 1.69 1.50 
Dividend.. None 1.20 1.20 1.20 2.20 1.80 1.20 1.40 1.40 1.20 1.28 
Louisville & Nash. R.R.... Earnings.... 0.89 D1.80 1.53 2.54 3.53 8.23 6.07 2.31 6.32 8.15 3.78 
Dividend... 6.00 2.00 None 3.00 2.50 6.00 6.00 4.00 5.00 6.00 4.05 
Louisville Gas & El. “‘A’”’. Earnings. . 3.95 2.89 2.65 2.46 2.46 3.41 1.96 1.99 2.33 2.34 2.64 
Dividend.... 1.75 17§ a3 1.56% 1.50 1.50 1.12% 1.50 1.50 1.50 1.54 
MacAndrews & Forbes.... ae - ven oem 1.83 2.57 2.91 2.43 2.51 2.52 1.99 2.47 2.61 2.43 
Dividend.... 2.15 1.35 1.40 2:35 3.00 2.50 2.50 2.50 2.00 2.40 iene 
Earnings... D3.89 D2.19 D1.42 0.03 D0.66 2.41 2.15 D1.56 1.14 3.02 D0.10 
Dividend.... 2.25 1.00 1.00 1.00 4.00 1.50 0.75 0.25 0.50 1.50 1.08 
May &.).....5 03.45 a2.20 a2.02 al1.95 al.83 a3.06 a2.52 al.42 a2.36 a2.38 2.32 
Dividend..... aa5 2.25 2.00 2.00 2.00 2.00 2.75 2.00 2.00 2.00 2.18 
Madison Square Garden... Earnings... .¢1.08 e0.42 e0.06 eD0.22 €0.64 e0.88 e1.22 €1.62 e1.50 e1.40 0.86 
Dividend.... 0.45 None None None 0.30 0.70 1.35 1.65 1.35 1.10 0.69 
Magma Copper ........... .. Earnings... 40.50 D1.36 $0.01 $1.59 $1.63 $3.18 $3.57 $1.60 §3.40 §2.78 1.69 
Dividend.... 1.75 0.50 0.12% 1.50 2.00 3.00 2:83 1.50 2.75 2.50 1.84 
Manati Sugar .............Earnings..jD12.46 jD15.93 jD11.52 jD12.31 jD7.28 jD5.59 jD5.23 t0.22 £D0.12 £0.94 D6.93 
Dividend....None None None None None Nene None None None None None 
Mandel Bros. aD1.89 a0.03 aD0.97 a0.10 al1.33 al.39 a0.49 a0.86 a0.91 0.10 
Dividend....None None None None None None 1.00 0.75 0.70 1.00 0.35 
Manhattan Shirt ..... .... Earnings... .k0.36 kD0.57 k1.10 k0.34 k0.92 k2.00 k1.32 k0.73 k2.04 k2.20 1.04 
Dividend.... 1.00 0.15 None 0.60 0.60 0.70 1.00 0.90 1.10 1.20 0.73 
Maracaibo Oil ..... D1.83 D0.01 D0.02 D0.01 D0.04 D0.02 D0.11 0.03 0.04 D0.33 
Dividend....None None None None None None None None None None None 
Marine Midland ........... Earnings.... 1.47 1.25 0.89 0.75 0.73 0.81 0.72 0.62 0.65 0.69 0.86 
Dividend.... 1.20 0.80 0.40 0.40 0.40 0.40 0.45 0.30 0.32 0.30 0.50 
Marshall Field ..... eescoes Karnings... D5.16 D7.19 D1.43 D1.62 D1.35 0.67 D2.11 1.04 1.92 2.47 D1.28 
Dividend.... 2.50 None None None None None None None 0.30 1.30 0.41 
Martin (Glenn L.)......... -Earnings... D90.09 0.003 D0.27 D0.77 D2.24 0.89 1.32 2.15 3.75 4.94 
Dividend....None None None None None None Noue None 1.00 2.00 aa 
Martin-Parry ...... Earnings...hD2.66 hD1.48 hDO.13 hDO0.60 hD1.14 hD1.28 hD1.05 hD0.33 hD0.33 h3.78 D0.52 
Dividend....None None None None None None None None None None None 
Masonite Corp. ......... ... Earnings....h0.23 hDO.19 hDO.35 h0.54 h1.71 h2.51 h3.04 h1.95 h1.99 h2.91 1.43 
Dividend....None None None None 0.25 1.37% 2.50 1.50 1.00 1.50 0.81 
Mathieson Alkali .. asenee RINE =*' 1.88 0.86 1.70 1.20 1.44 1.76 1.81 1.01 3.32 1,12 1.39 
Dividend.... 2.00 L735 1.50 1.50 1.87% 1.50 1.65 1.50 1.50 1.50 1.63 
May Dept. Stores....... .. Earnings.. <— a0.77 a2.36 a2.68 a2.81 a4.12 a4.00 a3.10 a3.58 a4.10 2.93 
Dividend.... 2.50 1.40 1.00 1.60 1.85 2.25 4.25 3.00 3.00 3.00 2.39 
Maytag Company ......... Earnings... D0.16 D1.22 D0.01 0.46 0.85 1.03 0.75 1D0.25 0.22 0.47 0.21 
Dividend... .None None None None None 0.50 0.50 None None 0.15 0.12 
Fiscal years end: a—12 mos. to Jan. 31. b—12 mos. to Feb. 28. e—12 mos. to May 31. f—12 mos. to June 30. h—-12 mos. to Aug. 31. i—12 mos. 
to Sept. 30. j—12 mos, to Oct. 31. k—12 mos. to Nov. 30. n—13 mos. to Jan. 31, 1935. t-—8 mos. to June 30, 1938. D—Deficit. *—Change in fiscal 
yeir. §Before depreciation and/or depletion. {Constituent of Drug, Inc. 
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BUY 


United States 
DEFENSE 
SAVINGS 
BONDS and 
STAMPS 


Stands for 
SAFETY and 
FREEDOM 


Every time you see the Minute Man 
—emblem of America arming for 
defense—think how good it is to 
live in the land where there still is 
liberty to defend. 


Think, too, how YOU can help. 


Let the Minute Man remind you to do your 
part. 


Save and buy Defense Savings Bonds. 


They will help protect your homes and your 
families today. 


They will help make the future secure. 


This Message Is Published by Us in the Interest of National Defense 


America’s 38-Year-Old Investment & Business Weekly 
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